Water Supply Contracts Between the State of California Department of
Water Resources and CLWA including Amendment No. 18
(41,000 Acre-Feet Water Transfer)



UPPER SANTA CLARA VALLEY WATER AGENCY

Location and Size o _

The Agency ia located in Loa Angeles County qbout 40
miles northwest of the oity of Los Angeles. Tha Agnnnj, a8 of
July 1, 1964, encompassed an area of 86,100 scres and had an
satimated population of 26,000,

Water Supply and Utilization

The entire water supply utilized within the Agency 1ia
obtained from underlying ground water basinsg, There are no
streams within the Agsnoy on which a depandable surface water
supply could be daveloped, Water requirements in excess of the
safe yleld aof tha local ground watsr supply will bs met with
water from the State Water Froject, Primary use of water in 1960
was for irrigated agriculture btut by 197C sand thersafter the pri-
mary use 1s sxpectad to be for municipal and induatrial purposes,

1tems of Contract Information Unique to Agency
Date of Contract - Preambls ‘

April 30, 1963
Agency's Prinoipal Place of Buasiness - Preamble

Newhall

Eatimated Year of Initial Water Delivery - Article 6(a)
1972

Date of Requeat as to Delivery Structures - Article 10(b)
June 30, 1953

Limit on Instantaneous Rate of Delivary - Article 12(c}
42 ofs {Increased by Amendment No, 2 to 48 ofs,)



E. SPECIAL PROVISIONS AND TABLES
45, SPECIAL PROVISIONS

(a} On or before June 30, 1963, the Ageacy shall fumish to the State Jin written mquest specifylag
the your in which the flrst delivery of project water from the West Branch Aqueduct as defined ia Tabla B
of this contract shall be mmle to the Ageacy. The tuing of fimt deliverien of project water from said
Branch Aqueduct shall ba a8 80 requested by the Agencyt Provided, That (n the eveal suid request is, ia
the Judgnent of the Nimte, incoupatible with similer requestu raceived from other contraciors to be nerved
from ¢r through asld Branch Aqueduct, which costractors have exscuted contracts with the State on or bee
fore June 30, 1963, the taming of tiwet deliveries of poject waler to the Agency and such ather contractoms
from ssid Braach Aqueduct shall be a8 established by mutusl sgresment amang the State, the Agency, and
said contractorst Providod further, Thet If such sgresment has not baen reached on or before Dacamber 31,
1083, the State muy then construct said Braasch Aqueduct in accordsace with such coastruction schedules
aa, in the judgnant of the State, will best serve the aterests of all those ractore whoss service amue
are located south of the South Poral of the Tehschepl Tunnela sad which have sxecuted contracts with

the State ca or before June 30, 1963,

(b) The State shall pravide suificieut capacity is the tmaaportation Incilities, asubject to he provie
sions of Anicle 17(b), to daliver 11 percent of the Agency’s sanusl eatitlement in wach of four months in
wach yeat, Subject to the foregoing laitation, in scheduling dellverien undmi Article 12(s) the Stale will
provide for up to 1/9 of the Ageney’s annual entitiement to be delivered in exceas of a ¢ala of § 1/3 parcent
of the snnusl entitiement per month. :

(c) The anmexations to the Agency, suthorited by Ordlnance Na. 3 of the Agency deted Marh 13,
1963, ure desmad to ba approved by the dapartment within the mesaing of Amicle 15(b} and are gonerslly
described o the Val Verle—i{esisy Canyon Ares annexatlos, comprising sppmuimately 7,280 acres, aitu=
ated wasterly of the Agency.




TABLE R

PROJECT TRANSPORTATION FACILITIES
UPPER SANTA CLARA VALLEY WATER AGENCY

A San Joaquin Valley—Southern Cslifornis Aqueduct extending to Casteic Rasar
voir on  the Want Breach Aqueduct defined below, to the exteat such aqueduct in
detesmined by the State to ba required for water ttaneportation.

""West Branch Aquedust” shull meea that postion of the 3an Joaguin

. Valley=Southers Califorsia Aquaduct specified in Sec
tion 12934(d) (2) of the Water Cade exteading from the Juaction of
East and Wesut Branches lo & terminus in the vicinity of Newhsll,
Los Aageles County.



IN WITNESS WHEREOF, the panties heveto bave sascuted this contract on the date first

above writiea.

 Approved as to legel form and sufficlency:

Chief Eounsst

Dapartuent of Weler Resouroes
P. 0, Box 1M8

Sscramento, Californis

Atteats

Secretary
P.0, Box 323
Newhail, Californias

Approved as (o foms ssd axecution:

STATE OF CALIFORNIA

DEPARTMENT OF JATER RESOURCES

h@‘L ! ;._Az'-‘\

UPPER SANTA CLARA VALLEY WATER AGENCY

MMM/

Directer

irector

SEZC é&é’«ﬁ_ﬁj

WW
,,édﬁf_é& Eveccd

By .
(-]

,,g.,gg,.\%-

Director



_ VHEREAS, the State and the Agenoy ars desirous of making
éertain changen and additions to the above-mentioned sontract,
while otherwise continuing the contract in full force and effect;
NOW THEREFORE, 1t is mutually agreed that the following
changes and a&ditionl are hereby mads to the Agency's water supply
contract with the State:
Artiole 46 is added to the contract to read as follows:

46. Amendatory Provisions

a, Surplus Water
Rotwithatanding other provisions of this con-

tract, surplus water for agricultural and ground water replenishment
use shall be offered to contractors on the following basis. Before
surplus weter is sold for other than agriscultursal and ground water
replenishment use, each contractor shall have the right, subject

to the ability of the State to deliver such water, to contract for
agricultural and ground water replenishment use for a portion of
the total amount of surplus water available in any year, in an
~amount which bears the same ratic to the total amount of surplus
water available in that yesr s the sum of the annual entitlements
delivered to the contracter for agricultural and ground water
replenishment use during the preceding.three years bears to the
total amount of the annual entitlements delivered for agricultural
and ground water replenishment uae during the preceding three years

of all contractors requesting surplus water: Provided, That if its

proportion of such surplus water is not required by or cannot be
deliversd to any contractor, such amount of additional surplus

watepr lhlil be offerad to other oontractors for agricultural and



under the provisions of Artiole 21, :

As used in this subdivision "ground water replentshment
use'" shall mean the use of project water exclusively by direct
applioation to spreading basina, streambeds, or through other means
of direct artifieial rechargs for the purposs of replenishing
overdrawn ground water basins,

b,  Surchargs Credit

Notwithatanding other provisions of this
oontract, the State may inolude provisions in watsr supply contracts
allowing a oredit $o & contractor not to exceed the surcharge to
ba pald .by such sontractor: Provided, That such oredit shall be
utilized to reducs the cost of water for agricultural use on othar
than exosss land at a uniform rate per acre-foof not to excead two
dollars (§2) per acre=foot. Any sontract including provisiona
pursuant to this subdivision shall assure that the raductions in
the contrastors' obligations authorized by this subdivizion ars
made avallable exolusively for the benefit of agrioultural use on
land other than sxcess land and are not directly or indirectly
made avallable for the bensflt of agrioultural use on excess land,



STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO, 2 TO WATER SUPPLY
CONTRACT BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESQURCES AND
UPPER SANTA CLARA VALLEY WATER AGENCQY

THIS CONTRACT, made this 22nd day of December
1964, pursuant to ths provisions of ths California Watsr Rescurces
Development Bond Aot, the State Cantral Valley Project Act, and
other applicadbls laws of the 3tate of California, between the Jtate
of California, acting by and through its Department of Water
Reaources, herein referved to as the "3tate", and Upper Santa Clara
Valley Watsr Agensy, & publlo agency in the 3tats of California,
duly organized, axisting, and acting pursuant to the laws thereof
with ita principal place of business in Newhall, Californis,
herein raferrsd to as the "Agency”,

WITNE3SSRETH, That:

WHEREAS, the State 1s authorizsd to construct and oparate
facilitiea for the atorsge and conveyance of water, certain of
whioch facilities will make watsr availabls to the Agency; and

WHEREAS, the State and the Agenaoy have entersd into
a water Supply contraoct, dated April 30, 1963, as amended
November 15, 1963, providing that the State shall supply ocertain
quantities of water to the Agency, and providing that the Agency
shall make asrtain paymanta to the Stats, and setting forth the
terms and conditions of suoh supply and suoch payment; and



1. Subdivision (k) of Article 1 is amended to read as

follows: . .
(k) Mintmum Project Yield

"Minimum project yield" shall mesn the depsnisble
annual supply of project water to be made available, eatimated to
be 4,230,000 aare-fest per year, ssid amount to be detarmined by
the 3Stats on the basis of ccordirmted operation studies of initial
project conservation facilities and additional pro fest conssrvation
faoilitles, which studies shall bs based upon:

(1) The estimated relative proportion of deliveriss
for agricultural use to deliveries for muniocipal use for the year
1990, and the charactariatic distributions cf demands for theas
two ases throughout the year.

{2} An mllowable raduction in the agriculturszl uss
porticn of the minimum project yield, dus to dreught, of not to
excesd {ifty percent {50%) in any one year, nor a total of one
hundred psrcent {100%) of one year's supply in any series of saven
consecutive years,

{3) Agreements now in effeot or as hereafter
amanded or supplsmented betwean the State and the Unitad States
and others regarding the diversion or utilization of waters of
the Dalta or streams tributary thersto.

2. Table A of the contract entitled "Annual Entitlements
Upper Santa Clara Valley Water Agency" is amended to read as

follows:



4, Subdivision {a) of Article 16 i amended to read as
follows: N

(a) Lislt on Total of ALl Maximm Angus) Entitlements

The Agency's paximum anmial entitlement hereundsr,

togother with the maximum annual entitlements of all other oon-
tractora, ahall aggregate no more than the minimum project yield
as defined herein and in no svent more than 4,230,000 acre-reet
of projeat vater.

5. Subdivision (b) of Articls 45 is amended to read aa
followss

(b) The State shall provide suffioisnt aapacity in the
tranaportation facilities, subjeot to the provisions ef Artiole
17(b), to deliver 1l percent of the Agency's anmual entitlement in
sach of sight and ons half months in sach year. 3Subject to the
foregoing limitation, in scheduling deliveries under Articls 12(a)
the Stats will provide for up to 22 2/3 parcent of the Agenoy!s
anrual entitlsment to be deliversd in excess of a rate of 8 1/3
pearoent of the annual entitlesment per month.

6. Article 46 i1a amended to read as follows:

h8., Amendatory Provisions

(a) Surplus Water ,
Notwithstanding other provisions of this contract,

surplus water for agrioultural and ground water replanishment use
shall be offared to contractors on the following basis. Before
surplus water is sold for other .than sgrioultural and ground water
replenishment use, each contractor shall have the right, subject
to the abllity of ths State to deliver such watsr and to the



contractor shall furnish certified aop:l.il of duch records and data
concexning the use of water within its boundaries as the Stats
may requeat. '

The provisions of this paragraph shall be applioable
only to csontmactors in the San Joaquin Valley Serviaoe Ares,
aontrectors in the Southern Califormis Service Ares, and ocon-
trestors in the Central Coastal Service Area, Bafore surplus
water is scld for other than agricultural and ground water replen-
ishment use, sach such contraotor shall bave the right, subject
to the ability of the State to deliver such water, to ocontract
for agrioultural and ground water replenishment uss in accordance
with the following formula: oontractors in the San Joaquin Valley
Service Area ashall have a right to asontract for aixty-nine persent
(69%) of the surplus water availadble at the Mile 18 Pumping Plant;
contraotors in the Southern California 3ervice Aresa shall have a
right to contrset for twenty-nine percent (29%) of such water;
and aontreotors in the Central Goglm Sarvice Area ashall have
a right to ocontraot for two parcent (2%) of such water: pProvided,
That within sach of these servics areas, each contractor shall
have the right to contract for agricultural and ground water
replenishment use for a portion of the total amount of aurplus
water available to that service area in any year, in ux amount
whis h hears the same ratio to the total amount of surplus watsr
available to the service area in that year as the sum of the
anmual entitlements, set forth in Table A of this contract,
dslivered to the contrastor for agrioultural and ground water
replenishment use during the preceding thrae years bears to the



and Ventura County Flood Control Distriot; "contractors in the
Central Coastal Service Area® shall mean: San Luis Obispo County
Plood Control and Water Conservation District and Santa Barbars
Oounty Ploed Oontrol and Water Conaervation District.

The provision of thia paragraph shall be applisable cnly
to & aontractor to whioh the delivery of project water for municipal
use as of 1990 13 estimated by tha 3State to De in sxcess of fifty ‘
peroent (50%) of suoh contractor's maximum annual sntitlement.
For the purposa of fixing such contraotor's right 'tzo delivary of
surplus water, water from a watershed not tributary to the
contraoctor’s ares which 1s delivered within the contractor's
boundaries for agrioultural or ground water replanishment use
shall be deemed to ba part eof the contraotor's annual entitlament
delivered for such use in computing the quantity of surplus watar
to wiiioh the contractor is entitled under this subdivision:
Provided, That the contractor shall not be desmed to have used
mors than its annual entitlement, as sst forth in Table A, for
such use, Surplus watar shall ba desmed to bDe used by the con-
traotor for agricultural or ground watsy replenishment use if an
squal quantity of water imported from a watershsd not tributary
to the oontractor's area 1s delivered within the contractor's
boundaries for such use.

In providing for the dalivery of surplua water to
contractors pursuant tﬁ this subdivision, the 3Stats ashall refuss
to delivar sush surpius water to any contractor to the extent that
the State determines that auch delivery would tend to encouraga
the development of an economy within the areax served by such con-
tractor which would be dependent upon the suatained delivery of



under the provisions of Article 21. Nothing in this subdivision
shall limit the right of thlllgnnhy to inorease its annual entitle-
ments as otherwise provided in this contraoct. ' k

As used in this subdivision "ground watsr replenishment
usa" shall mean the use of project water sxslusively by direct
appliocation to spreading basins, streanbeds, or through other
means of direact artificial racharge for the pﬁrpcla of replenish-
ing overdrawn ground watexr basins. '

(b) Surcharke Opedit

Notwithatanding other provisions of this contract,
the State may allow a credit to each contractor not to exceed the
surcharges pald by such contractor.

for the purpose of this contract, the surcharge credit
shall be deteruined and applisd in the following Bmanner:

(1) The State shall, in esch year after the year of
initial water delivery, allovw & credit to the Agency in the
amount of the surcharge forwarded by the Agenoy to the Stats
in ths praceding year.

{(2) Tha Agency shall not establish water rates, or
tax or assesament rates, no a8 to cause the suroharge oredit to
be passed on to water users in a manner which will bring about
a greater reduction in the cost per acre-foot of project water put
to uss on excesa land than such cost of project watar put to use
on othar than excess land,

This subdiviaion 46(b) shall be separsblas from all other
provisiona in this contract, and in the event that any or all of the

provisions of %hls subdivieion are in any manner or to any sxtent



'STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. 3 T0O WATER SUPPLY
CONTRACT BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AND
UPPER SANTA CLARA VALLEY WATER AGENCY

THIS CONTRACT, made this 24th day of Januafy
1966, pursuant to the provisions of the California Water
Resources Development Bond Act, the State Central Valley
Prpject Act, and other applicable laws of the State of
California, between the State of Callfornia, acting by and
through its Department of Water Reasocurces, herein referred
to as the "State", and Upper Santa Clarﬁ Valley Water Agency,
a public agency in the State of California, duly orgenized,
existing, and acting pursuant to the laws thereof with 1its
principal place of business in Newhall, California, herein
referred to as the "Agency",

| WITNESSETH, That:

WHEREAS, the State 1s authorized to construct and
operate facilitles for the storage and conveyance of water,
certain of which facilities will make water available to
the Agency; and

WHEREAS, the State and the Agency have entered into
a water supply contract, dated April 30, 1963, as amended



i TABLE A
Annual Entitlements
Upper Santa Clara Valley Water Agency

Total Annual Amount

In Acre-Feet
) - 1,600
3,700
3 5,700
7,500
5 - 9,500
6 11,400
g 13,400
: 15,300
9 17,700
10 20,100
11 22,100
12 24,600
1 : 26,900
b1 29,100
15 30,500
16 32,500
1 35,300
1 ' 37,400
19 g, 300
20 1,500
And each succeeding
year thereafter, for
the term of this 2ontract: | 41,500

3. Subdivision (c) of Article 12 is amended to read
as follows;

(¢) Limit on Rate of Delivery to Agency

In no event shall the State be obligated to
deliver water to the Agency through all delivery structures at
a total combined instantaneous rate of flow exceeding seventy-
gix (76) cublc feet per second, ekcept as this rate of flow ray
be revised by amendments of this article after submission to the
State of the Agency's reguests with respect to maximum flow
capacities to be provided in said delivery structures, pursuant

to Article 10.



STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. % TO WATER SUPFLY CONTRACT
BETWEEN THE STATE OF CALIFORNIA -

o RRRAETURAT 08 YATER, RESQVRCES \AWRey

THIS CONTRACT, made this3/srday of Decewber; 1969,
pursuant to the provisions of the California Water Resources
Development Bond Act, the State Centrﬁl Valley Project Act, and
other applicable laws of the State of California, between the State
of California, acting by and through its Department of Water
Resources, herein referred to as the "State", and Upper Santn
lara 7alley Water Agency,
herein referred to as the "Agency";

WITNESSETH,.That |

WHEREAS, the Stat2» and the Agency have entered into and
subaequently amended a watel supply contract providing that the
State will supply certain quantities of water to the Agency, and
providing that the Agency shall make certain payments to the State,
and setting forth the terms and conditions of such supply and such
payment; and | '

WHEREAS, Article'ae(b) of such water supply contract pro-
vides that for each year through the year 1969 the Delta Water
Charge shall be the product of $3.50 and the Agency's annual entitle-
ment for the reépective year and that beginning in the year 1970, ~he
Delta Water Charge sh#ll be the sum‘of the capital cost component,

minimum operation, maintenance, power and replacement component, and -



Thermalito power facilities through Central Valley Project Revenue
Bonds and may:rinance other portions of the prodecﬁ facllities
thtough additional revenue bond issues, bonds issued under other
authority granted by the Legislature or the voters, bonds issued by -
other state agencies,'advances'rrom contractors, and other methods
under which the financing costs relate to interest rates that may
exceed the interest rate of the bonds issued under the Bond Act; and
WHEREAS, either the State or contractors making advances
to the State may be subject to interest ratea, or other financing
costs that relate to intersst rates, which will be greater than the
"project interest rate" as presently defined in the contracts; and
| WHEREAS, the parties desire that (1) the interast costs
hereafter incurred by or on behalf of the Stats in financing the
eonstruction of project facilitles by means other than the use of
moneys provided under the Bond Act will be reflected in appropriate
adjustments of the 'project interest ratd' (excepting the interest
cogts incurred for the Central Valley Project Revenue Bonds issued
prior to the date of this amendment); (2) appropriate credit will
be given to any contractor having made an advance of funds to the
State corresponding to the bond service obligation payable by such
contractor by reascon of auch advance or if bonds were not used to
obtain funds for such advance, then to the net interest coast which
would have resulted 1f the contractor had sold bonds for the purpose
of funding the advance; and (3) if any aoﬁrcaa of funds other than
those provided under the Bond Act are employed to finance the con-
struction of specific project facilities and the interest or other
costs of such financing are greater than the cost would have been

if bonds issued under the Bond Act had been used, apprcpriate



"Project interest rate” shall mean the weighted average
interest rate of (1) through (6) below computed by dividing (1) the
total interest cost required to be pald or cradited by the State

during the life of the indebtedness or advance by (ii) the total of

the products of the various principal}amounﬁg and the respectlve

terms in years of all such amcunts:

(1)

(2)

(3)

(#)

(5)

(6)

general obligation bonda issued by the

State under the Bond Act,

revenue bonds issued by the State under

the Central Valley Project Act after

May 1, 1969,

bonds issued by the State under any other
authority granted by the Legislature or

the voters,

bonda 1ssued by any agency, district, political
subdivision, public corporation, or non-
profit corporation of this State,

funds advanced by any contractor without

the actual incurring of bonded debt therefor,
for which the net interest cost and terms
shall be those which would have resulted if
the contractor had sold bonds for the pur-
pose of funding the advancé, as determined
by the State, and

funds borrowed from the General Fund or other
funds in the Treasury of the State of
California, for which the total ilnterest
cost shall be computed at the interest Qate

earned over the period of such borrowing



conatructionlof specific project facilities, any edditional costs
incurred because o: aqch financing will_not_bo charged to the

contractors, except for adjustments to the "project interest rate',

Approved as to legal form and STATE OF CALIFORNIA
sufficiency: B - 'THE RESQURCES AGENCY
DEPARTMENT OF WATER RESOURCES

) .

SR ( f C',"Wt..- ) 4{% ,M :
Chi&f‘ﬁ%unael o é%racior

Department of Water Resources
P. O, Box 388
Sacramento, California

Approved a5 to form and UFFER SAITTA CLARA VALLEY
executi s WATER AGRNCY

(‘7 ' / g - e ~
By\ .z ¢ Cr ‘t:’. Logrt, € Jf"'z

Goutsel PLES L



1971 the Delta Water Charge shall be the sum of the capital cost
component, minimum operation, ma;ntenance, power and replacement
component, and variable operation, maintenance, power and replace-
ment component computed in accordance with Articles 22(c) and (d) 1
of the water supply contract; and _ . :

WHEREAS, Articles 22(e) and (g) of such water supply con-
tract provide that the Delta Water Charge as computed in accordance
with Art:.cles 22(c¢) and (d) shall include all projected costs of
additional project and supplemental conservation facilities com~
mencing in the years in which the State first incurs capital costs
for such facilities after the facllities are authorized; and

WHEREAS, the parties desire that all water supply con-
tracts be amended to postpone inclusion of the proJjected costs of
any authorized additional project and supplemental conservation
facilities in the computation of the Delta Water Charge until after
the year 1571 and to fix the rate for computing the Delta Water
Charge for the year 1971 at $7.24;

NOW, THEREFORE, it is mutually agreed that the followlng
changes and additions are hereby made to the Agency's water supply
contract with the State:

1. Subdivision (b) of Article 22 is amended to read as
follows:

For each contractor receiving project water in any year
through December 31, 1969, the Delta Water Charge shall be the
product of $3.50 and the contractor's annual entitlement to proJject
water for the respective year. For each contractor receiving

project water in the year 1970, the Delta Water Charge shall be the



STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO, 6 TO WATER SUPFLY CONTRACT
BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AND
CASTAIC LAKE WATER AGENCY

THIS CONTRACT, made this 27th d;y of December, 1971,
pursuant to the provisions of the California Water Resources
Development Bond Act, the State Central Valley Project Act, and
other applicable laws of the State of California, between the
State of California, acting by and through its Department of
Water Resources, herein referred to as the "State", and Castaic
. Lake Water Agency, herein referred to as the "Agency";

WITNESSETH, That: | '

WHEREAS, the State and the Agency have entered into and
subsequently Amendéd a water supply contract providing that the
State will supply certain quantities of water to the Agency, and
providing that the Agency shall make certain payments to the State,
and setting forth the terms and conditions of such supply aﬁd such
payment; and '

WHEREAS, Article 22(b) of such water supply contract,
as amended, provides that for each year through the year 1969 the
Delta Water Charge snall be the product or7$3.5o and the Agency's
annual entitlement for the respective year, that for the year

1970 the Delta Water Charge shall be the product of $56.65 and the



i . R
the Delta Water Churae silall be determined on THL bauia of an

sllocation {o project purposes, hy the & Lparao;= coet r;muin;ng
benefits method, of all actual and projected coats of all those
initial project conservation facilitles located ln and above
the Delta, and upon an allocation to the purpoaes of watn; 7
conservatlon and water transportatlon, by the proportianaue use
of facllities method, of all actual and projected coats of the
'following project facilltles located below the Delta: The
aqueduct intake facilities at the Delta, Pumpiné Plant I (Delta
Pumping Plant), the aqueduct from the Delta to San Luis Forebay
(O'Neill Forebay), San Luls Forebay (0'Neill Forebay), and
San Luis Reservoir: Provided, That all of the actual and
projected costs properly chargeable fo the generation and trans-
mission of electrical energy in connection with operation of
ﬁroject conservation facilities shall be allocated to the purpose
of water conservation in, above, and below the Delta: Provided
further, That allocations to purposes the cost of which are to be
paid by the United States shall be as determined by the United
States. |

Commencing in the year in which the State first awards
a major construction contract for construction of a major feature
of additional project conservation facilitles, or first commences
payments under a contract with a-federal agency in the event a
major feature of additional project conservation facilities is
constructed by such federal agency under an agreement requiring
the State to pay all or part of the costs of such construction,

the Delta Water Charge shall be determined on the basis of the



which aré allocated %o the purpoce of water conaervatibn, in,
above, and below the Delta pursuant hereto. Commencing in
the year in which the State first awards a major construction
. contract for construction of a major reature of any supple-
mental congervation facilities, or first commences payments
under a contract with a federal agency in the event e major
feature of supplemental conservation facilitles 1is constrﬁcted
by such federal agency under an agreement requiring the State
to pay all or part of the costs of such construction, the Delta
Water Charge shall be determined on the bhasis of the allocations
made pursuant to subdivision (e) of this article, and upon an
allocation to project purposes, by the separable costs-remaining
benefits method and subject to prov{sos corresponding to those
contained in said subdivision (e}, of all projected costs of
Quch feature of the asupplemental conservation facllities.
Commencing in the same year, the computation of the rates to
Se.used in determining the components of the Delta Water Charge
shall include the annual entitlements to water under all contracts
for supplemental water. If the repayment period of any bonds
sold to construct supplemental conservation‘faéilitiea or the
repayment period under any ﬁgreeﬁent with a federal agency for
repayment of the costs of supplemental conservation facllities
| constructed by such fgderal agenéy extends beyond the repayment
period of the contract, the Delta Water Charge shall be determined
and redetermined on the basls of such extended repayment period
as the State determines to be appropriate: Provided, That if

the agreement with such federal agency allows repayment of costs



STATE OF CALIFORNIA
THE RESQURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO, 7 TO WATER SUPPLY CONTRACT
BEIWEEN THE STATE OF CALIFORNIA
- DEPARTMENT OF WATER RESOURCES AND
CASTAIC LAKE WATER AQENCY

THIS CONTRACT, made as of the 15th day of October,
1972, puraugnz to the provisions of the California Water Resources
Development Bond Act, the State Central Valley Project Act, and
other applicable laws of the State of California, between the
State of California, acting by and through its Department of
Water Resources, herein referred to as the "State", and Castaic
Lake Water Agency, herein referred to as the "Agency";

WITNESSETH, That:

WHEREAS, the State and the Agency have entered into and
sﬁbéequently amended a water supply contract, dated April 30,
1963 (herein referred to as the "Amended Contract") providing
that the State shall supply certain quantities of water to the
Agency, and that the Agency shall make certain payments to the
State, and setting forth the terms and conditions of such supply
and such payment; and |
. WHEREAS, the Amended Contract provides for a surcharge
egquivalent to the power credit per acre-foot of water to be
charged to water users, other than the United States or the State
of California, for each acre—f;ot of project water determined to
have been put to agricultural or manﬁfacturi£g uses on excess

land, for collection by the Agency either itself or through a



l. Artigle 30 entitled "Surcharge for Project Water
Used on Excess Laﬁ;" | ' o |
2. The next-to-the-last sentence of the fifth paragraph
of subdivision (2) of Article 46, entitled "Surplus Water » which
sentence reads as follows: |
"A surcharge shall be added to the rate for surplus
water furnished to excess land in an amcunt and under
the conditicns specified in Article 30 of this contract”.
3. Subdivision (b) of Article U6 entitled "Surcharge
credit", ,
IN WITNESS WHEREOF, the parties hereto have executed
this contract amendment on the date first above written.

Approved as to legal form STATE OF CALIFORNIA
and sufficiency: DEPARTMENT OF WATER RESOURCES

w WO eoree— g wyﬁmz&

e unsel blIrector
- Department of Water Resources

Attest: CASTAIC LAKE WATER AGENCY
By, . BM/AZZ« [/ //fxﬁi, ,.;44?
(Tit1e) (T1tle) e

Approved aa\ to form
and executicn:

By
(Title) \




interest fate, and ali otherlractors which are deté}minative
of such charges; and ,

WHEREAS, Article 28 also provides that each such
redetermination shﬁll.include an adjusﬁment'of the coﬁponents
of the Tranéportation.Charge toMbe paid by the Agency for
succeeding years which shall‘account'for differences, if any,
between projections ﬁsed by the State in determining the
amounts of such components for all preceding years and actual
costs incurred b; the State during such years, but does not
specify the computaticnal detaiis or the method of payment of
such adjustments; and

WHEREAS, the State has been including such adjustments
as "one-shot" credits or additional charges to be subtracted
from or added to the Transportation Charge to be paid by the
Agency in the year following the redetermination; and

WHEREAS, the magnitude of such adjustments together
with changes in other determinants of charges may be significantly
different in comparison with the amounts projected by the State
under previous determinations and could impair the planned fiscal
operations of the Agency, depending on the method of payment,
and the parties desire to amend the contract to provide a method
of amortizing the payment of the amounts of such differences
_over two or more years, depending on the magnitude of thé
differences; and

WHEREAS, bookkeeping will be simplified 1f the amorti-

zation of the payments of the amounts of such differences is



the State. Such adJustment shall be computed by the State
and pald by the Agency or credited to the Agency's account in

the manner described in (b) and (¢) below.

(b)' Adjustment: Transportation Charge-Capital
Tost Component

Adjustments for prior underpayments or
overpayments of the capital cost compcnent of the Transportation
Charge to the Agency, together with accrued interest charges
or credits thereon computed at the then current project interest
rate on the amount of the underpayment or overpaymeﬁt and com-
pounded annually for the number of years from the year the
underpayment or overpayment occurred to and including the year
following the redetermination, shall be paid in the year follow~
ing the redetermination: Provided, That the Agency may elect
to exercise the option whereby when the redetermined Transporta-
tion Charge for the following year, with adJuatments, ineluding
adjustments of the operation, maintenance, power, and replace-
ment components provided for ip subdivision (c) of this article,
i8 more or less than the last estimate of the Charge provided
pursuant to Article 27 for the corresponding year, without
adjustments, an amount equal to the total of such difference
shall be deducted from or.added to the adjusted capital cost
component for that year ﬁnd paild or credited in accordance with
the following schedule: |

Percent that Transportation Period, in years, for

Charge differs from last amortizing the difference
estimate (+ or -) in indicated charge
for 10% or less no amortization

more than 10%, but not more than 20%
more than 20% but not more than 30%
more than 304, but not more than 40%
more than 40%.

VW



the Transportation Charge for the year in which the option is

to become effeitive.

Such option, once having been exercised,
‘shall be applicadble éor all of the remaining years of the
project repayment peried. :
- IN WITNESS WHEREOF, the parties hereto have executed

this contract on the date first above written.

Approved as to legal form STATE OF CALIFORNIA
and surfflciency: DEPARTMENT OF WATER RESOURCES
/

By C: ‘ Lf-u"wqa'\——"'“““‘BY ZZZ&Q%¢¢uJuZéL'
irector

Chief\Counsel
Department of Water Resources

Attest: CASTAIC LAKE WATER AGENCY

syﬁz% L Lastlibinn, N
Title) Mw% 7

( (Title)//m,//m/“

'Approved as to form
and execution:

s , : S
‘-T—-"'\ -.)-'/' ( -7 . I.; 7
By LI — T / -
i /
(Title) Counsel



delivery of all of its annual entitlement for 1972 on & reasonable
schedule; and

WHEREAS, the State has developed a proposed adjustment
of the Agency's 1972 entitlement taking into consideration the
monthly distribution of 1972 project water deliveries as requested
in its five-year delivery schedule submitted to the State in 1967;
and |

WHEREAS, the Aéency has requested that its annual
entitlement Tfor the first year of water deliveries be decreased
accordingly; and

WHEREAS, the State has determined that a decresse from
1,600 acre-feet to 1,236 acre-feet is justified and that allowing
such a decrease in the Agency's 1972 annual entitlement will not
inpair the financial feasibility of the ﬁroject facilitles;

NOW THEREFORE, it 1s mutually agreed as follows:

Table A eﬁtitled "Annual Entitlements Castaic Lake
Water Agency"” is amended to read as follows:

TABLE A

ANNUAL ENTITLZMENTS
CASTAIC LAKE WATER AGENCY

Total Annual Amount
in acre-feeat

1,236
3,700
5,700
7 500
. 9,500
11,400
13,400
15,300
17,700
10 - 20,100
11 22,100
12 24,600
13 26,900




STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT RO, 10 TO WATER SUPPLY CONTRACT
BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER ‘RESOURCES AND

CASTAIC LAKE WATER AGENCY

THIS CONTRACT, made as of the 28th day of August,

1974, pursuant to the provisions of the California Water Resources
Development Bond Act, the State Central Valley Project Act, and
other applicable laws of the State of California, between the
State of California, acting by and through its Department of Water
Resources, herein referred to as the "State", and Castaic Lake
Water Agency, herein referred to as the "Agancy“;

" WITNESSETH, That:

WHEREAS, the State and the Agenc& entered into a
eontfnct whereby the State wiil deliver and the Agency will pur-
chase a supply.or water to be made avallable from project facili-
ties constructed by the State; and

WHEREAS, the State and the Agency included in such
contract & subarticle, hereinafter referred to as fhe agricultural
and ground water replenishment proviaion, which entitles the
Agency to obtain from the State a supply of surplus water for
agricultiural and ground water replenishment use when avallable;
and

‘WHEREAS, Article 21 of such céntract also provides for
the sale by the State of a supply of surplus water when available;

and



(111) oOperational requirements regarding
recreation and f!sh and wildlife uses;

" {iv) CGeneration of power by the System
or rurq;shins of projeét water required by bower contractis;

(v) The exchange of water and the riiling,
retention, and rilease of storﬁge in System reservoirs necessary
for operational flexibility and to meet the requirements of
paragraphs (1) through (iv) of this subdivision. |

' (vi) Losses of weter due to evaporation,
lgdkage, seepage, or other causes to meet the requirements of
paragraphs (1) through (v) of this subdivision,

(3) 'Sround water replenishment use"” shall
mean the use of project water exclusively for recharge of gfound
water basins by direct application to spreading basins, streambeds,
or through other means of direct artificial recharge.

(4) "Contractors in the San Joaquin Service
Area” shall mean those contractors which are furnished water
through delivery structures from the California Aqueduct between
Dos Amigos Pumping Plant and the South Portal of the Carley V.
Porter Tunnel and from the Coastal Branch, Californlia Agqueduct,
from its Juncticn with the California Aqueduct to the site for
Devil's Den Pumping Plant. |

(5) "Contractors in the Southern California
Service Area" shall mean contractors for which water is delivered
from the California Aqueduct downstream from the South Portal of

the Carley V. Porter Tunnel.



(1) First, the quantity dr survlus water to be
delivered to noncontractors shall be limited to the quantity avail-.
able in excess of the requests under the first priority an§ the
second priority.

| (2) 8Second, if there is not sufricient surplus
water in excess of the requests under the first priority to meet
the requé;ts of contractors under the second priority, the guantity
of water to bhe delivéred under the second priority shall be limited
to the gquantity available in excess of the requests under the first
priority and that quantity shall be apportioned in proportion to
the amounts of the contractors' current annual entitlements that
are to be uged for purposes other than agricultural and ground
watér replenishment uses as daterﬁined by the State. 1If any con-
tractor decides not to use the surplus water avallable to it under
this provision, such surplus water shall be offered on a similar
basis to other contractors for such uses.

(3) If there is not surficient surplus water
to meet the requests of contractors under the first priority, the |
guantity of water to be delivered under that priority shall be
limited to the quantity availlable, and such quantity shall be
apportioned to areas upstream and downstreem from Dos Amigos Pumping
Plant in proportion to the contractors'! current annual entitlements
that sre to be used in such areas for agricultural and ground water
replenlishment purposés ag determined by the State. The quantitiy of
such water avallable upstream from Dos Amigos Pumping Plant shall
be apportioned to contractors upstream from Dos Amlgos Pumping Plant
in proportioh to the amounts of the contractors! current snnual

entitlements that are to be used for agricultural and ground water



in the judgment of the State to furnish surplus water to it, the
.eontractor shall have a prior right to have such power utilized
for‘furnishiné surplus water otherwise available to it pursuant

to this article at a cost no higher than that which the State is
6bligated to pay at the time it orders such power, but it shall
_have no greater right or priority to receive surplus water. A
contractor's comnitment may be for any part of the slx-year period
of its schedule, and the contractor will become bound by such
commitment and become entitled to the prior right provided for in
the preceding sentence only whaen the State, after consultation
with the contractor, notifies the contractor in writing that it has
ordered power based on the contractor's commitment. |

(e) Rates.

(1) Surplus.waten.(excepfnfu:ther.aurplus
water as described in subdivisien (e)(4) of this article) shall be
furnished.to a contractor for agriculpural use and for ground water
replenishment use at rates which will return to the State all power
costs as defined in subdivision (f) of this artlcle and all incre-
mental operation, maintenance, and replacement cocsts, and any other
incremental costs, incurred in the conservation and transportation
of such surplus water as determined by the State, whlch rates shall
include an administrative charge to be determined by the State for
each acre~foot of surplus water scheduled for delivery during the
year. The amourit of such adﬁinistratife charge shall be creditad
to genéral cperating costs of the System prior to the allccation
of such costs. Incremental costs shall mean those costs which would
not be Incurred if surplus water were not scheduled for or deliverad

to the contractor.



article to any contractor which, under Table A of its contract,
is schedﬁled to receive its maximum annual entitlement prior to
* 1978 and every ear thereafter. | | o

(5) Any revenues in excess_prﬁoperation,_
maintenance, poﬁer and replacement costéan& the administrative
charge derived from sales of surplus water shall be cradited as
follows: The Delts water rate or portlion thereof paid in accordance
with subdivisions (e}(2), (e)(3), or (e)(4) of this article ;hall be
credited to the cost of project conservation facilities, and the
balance of such excess revenues, if any, shall be apporticned and
credited, as apprcpriate, to the capital and to the minizum opera-
tidn, maintenance, power and replacement costs of reachas of the
transportation facilities of the System utilized for conveying
such water to the purchasers.

(6) 'Tha rates and charges for surplus water
shall be.aubject to redetermination by the State to reflgct actual
costs incurred and the differencg shall be promptly credited or
debited to the contractor that purchased such surplus water.

(f) Power Costs. Power costs for pumping surplus

water shall consist of the cost of capacity, energy and additional
transmission service required for the delivery of surplus water,
including dbut not limited to the following:
(1) To the extent utilized for pumping surplus
water:
(1) The cost of power purchased for
pumping entitlement water,

(11) The value of project recovery plant

generation scheduled for pumping entitlement water, and



contract (disregarding any amendments reducing such-Table A
executed after July 1, 1974) is first scheduled and unless all of
its deferred entitlements are first acheduléd: Provided, That

at the request of the contrector surplus vatar may b2 achadulszd in
lieu of deferred entitlemgntn and the right to(receive such
deferred entitlements shail be reduced accordingly. If &t the

end of any year delivery of scheduled surplus water hes prevented
any annual entitlement or deferred entitlement from being delivered
during that year; then for the purpose of charging for weter
delivered, deliveries during the year shall be considered first as
annual entitlement water to the extent of the annual entitlement, .
and the balance as deferred entitlement or surﬁlus water in accor-
dance with the option of the contruct;r previously exercised

. pursuant to the first sentence of this subdivision.

(3) Before a contractor cen receive surplus
water under 1ts;ccntraqt in an amount greater than its annual
entitlement for the year as shown in 1its Table A, it shall first
increase its annual entitlement for such year to an amount equivalent
to the surplus water scheduled{ but it shall not be required to
increase its annual entitlement to an amount in excess of T5 percent
of its maximum annual entitlement.

(4) The State shall not sell surplus water
to a contractor or noncontractor for use directly or indiractly
iithin the boundaries of any other contractor without the written
consent of such other contractor, nor shall the State authorize any
contractor to Qupply surplus water for use outside such contractor's

boundaries and within the boundaries of any other contractor without

the written consent of auch other contractor: Provided, That where



end data concerning the use of water within i1ts boundaries as the
State may request,
(3) Contracts.

" (1) To obtain a supply of surplus water, any
contractor or noncontractor shall execute & fuether contract with
the State which shall be in conformity with this article and will
include at least tha'fo;lowingz Further provisiona concerning the
scheduling of surplus water and provisions &3 to times and methods
of payment. .

| (2) The State shall not contract to sell surplus
water to noncontractors for pericds in excess of five years.
IN WITNESS WHEREOF, the parties hereto have executed

this contract amendment ags of the date first above written.

Approved as to legal form STATE OF CALII'ORNIA
and sufficlency: DEPARTMENT OF WATER RESOURCES
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By
Koting Thie Counsel Director
Department of Water Resources 1

CASTAIC LAKE WATER AGENCY
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(t) Prciject Repayment Period

"Project repayment pe?iod' shéll ﬁean that period o§
years commencing oﬁ Jahqary 1, 1961, and extending until |
December 31, 2035; Provided, that whenevér coﬁstruction of any
project faciiities is-financed by a bond issue with m§turity dates
later than December 31, 2035, whether the bonds are issued
purguant to ‘the Bond Act or other authority, repayment of the
costs of such facilities shall be extended to end on the date of
the latest maturities of the bonds with which construction of such
facilities is financed.

2. Article 2 of the Agency's Water Supply Contract
with the State is amended to read as follows:

{2) Term of Contract

This contract shall become effective on the date first
above written and shall remain in effect for the longest of the
following:

1. The project repayment period

2. 75 years

3. The period ending with the latest maturity date of
any boﬁd issue used to finance the construction costs of project

facilities.



" STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. 12 TO WATER SUPPLY CONTRACT
BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AND THE

' CASTAIC LAKE WATER AGENCY

THIS CONTRACT, made this 12th day of January ’

19 83, pursuant to the provisions of the Califdrnia Water Resources
Development Bond Act, the State Central Valley Preject Act, and
other applicable laws of the State of California, between the
State of California, acting by and through its Department of Water
Resources, herein referred to as the "State", and Castaic Lake
Water Agency, herein referred to as the "Agency";

WHEREAS, the State and the Agency have entered into and
subsequently amended a water supply contract providing that the
State will supply certain quantities of water to the Agency, and
providing that the Agency shall make certain payments to the
State, and setting forth the terms and conditions of such supply
and suchlpayment; and

WHEREAS, the State and the Agency desire to make certain
changes and additions to such contract, while otherwise continuing
the contract in full force and effect; |

NOW, THEREFORE, it is ﬁutually agreed that the followiné
changes and additions are hereby made to the Adency's water supply
contract with the State: |

1. Article 1({e) 1is amended to read:



congtruction at the same time of alternative new water supply
sources which are elther reservoirs located north of the Delta or
off-Aqueduct storage reservoirs located south or west of the Delta
designed to supply water to the California Aqueduct. The follow-~
ing facilities and progréms shall hereinafter be referred to as
"Local Projects":

(A) On-stream and off-stream surface storage
reservoirs not provldéd for in Section 12938 of the Water Code,
that will produce project water for the System for a period of
time agreed to by the sponsoring contractoer;

(B) Ground water storage facilities that will
produce project water for the System for a period of time agreed
to by the sponsoring contractor;

(C) Waste water reclamation facilities that
will produce project water for the System for a period of time
agreed to by the sponéoring contractor;

(D} Water and facilities for delivering water
purchased by the State for the System for a period of time agreed
to by the sponsoring contractor; provided that the economic test
specified herein shall be applied to the cost of these facilities
together with the cost of the purchased water; and

(B) Future water conservation programs and
facilities that will reduce demands by the sponsoripg contractor
for project water from the System for a period of time agreed to
by the sponsoring contractor and will thereby have the effect of

increasing project water available in the Delta for distribution.



(B) All contractors within whose boundaries
any portion of such Local Project is located, and who are not
sponsoring conty actors for such Local Project give their written
approval of such Local Project.

{5) “"sponsoring contractor” as used in this Art~
icle 1(h) shall mean the contractor or contractors who either will
receive the yield from facilities described in 2(A), (B), (C), or
(D) above, or agree to reduce demands for project water from ‘the
System pursuant to 2(E} above.

(6) In the event of a shortage in water supply
within the meaning of Article 18(a), the determination of whether
to count, in whole or in part, the yield from facilities described
in 2(A), (B), (C), or (D) above, orlthe reduced demand from future
conservation programs described in 2(E) above in the allocation of
déficiencies.amqng contractors will be based on a project~by-
project evaluation taking into consideration such factors as any
limitation on the use of the water from such facilities and
whether the sponsoring contractor has access to project water from
the Delta as an alternate to such facilities.

3. Article 1(1)(2) is amended to read:

{(2) Facilities for the generation and transmission
of electrical energy of the following types:

(A} Hydroelectric generating and tranamission
facilities, whose operation is dependent on the transportation of
project water, or on releases to channels downstream of project
facilities defined under (1) aboﬁe. Such facilities shall be

called "project aqueduct power recovery plants.”



{5) funds advanced by any contractor without the
actual incurring of bonded debt therefor, for which the net
lnterest cost and terms shall be those which would have
resulted if the contractor had sold bonds for the purpose of
funding the advance, as detefminéd by the State, and

(6) £funds borrowed from the General Fund or other
funds in the Treasury of the State of California, for which
the total interest cost shall be computed at the interést
rate earned over the period of such borrowing by moneys in
the Poo;ed Money Investment Account of such Treasury invested
in securities,

to the extent the proceeds of any such bonds, advances or loans
are for construction of the State Water Facilities defined in
Section 12934(d) of the Water Code, the additional project
conservation facilities, and the supplemental conservation
facilities, (except off-aqueduct power facilities and advances for
delivery structures, measuring devices and excess capacity) and
without regard to any premiums received on the sale of bonds under
item (1) above. The "project interest rate" shall be computed as
a decimal fraction to five places.

5. Subdivision (h) is added to Article 22 to read:

(h) The determination of the rate for water under the
Delta Water Charge shall be made by including the appropriate
costs and quantities of water, calculated in accordance with
subdivisions (¢), (d) and (e) above, for all additional project
conservation facilities as defined in Article 1(h) hereinabove.

In the event a Local Project as defined in Article 1(h})}(2) will,



(d) Notwithstaﬁding the provisions 6f subdivisions‘(a)
and (b) of this article, or of Article 1(s), the costs of off-
aqueduct power facllities shall be determined and allocated as
follows: | |

(1) Thé off-aqueduct‘powér costs shallwincludéxall
annual costs the State incurs for anyloff-aqueduct!power facility,
which. shall include, but not be limited to, power purchases, any
annual principal and interest payments on funds borrowed by or
advanced to the State, annual principal and interest on bonds
issued by the State or 6ther agency, or under revenue‘bond
financing contracts, any requirements for coverage, deposits to
reserves, and associated operation and maintenance costs of such
facility, less any credits, interest earnings, or other monies
feceived by the State in connection with such facility. 1In the
event the State finances all or any part of an off-aqueduct power
facility directly from funds other than bonds or borrowed funds,
in lieu of such annual principal and interest payments, the repay-
ment of capital costs as to that part financed by such other funds
shall be determined on the basis of the schedule that would have
been required under Article 24. '

(2) The annual costs of off-aqueduct power facil-
itiez as computed in (1)} above shall initially be allocated among
contractors in amounts which bear the same proportions to the
total amount of such power costs that the total estimated
electrical energy (kilowatt hours) required to pump through proj-
ect transportation facilities the desired delivery amounts of

annual entitlements for that year, as submitted pursuant to



reallocation shall includé appropriate interest at the project .
interest rate.
-9, &abdivision (e) is added to Article 25 to read:

(e) fhe total minimum operation, maintenance, power and
replacement component due that year from each contractor shall be
the sum of the allocations made under the proportionate use of
facilities method provided in subdiviaion (b) of this article and
the allocations madé pursuant to subdivision (d) of this article
for each contractor. |

10, Subdivision (b} of Article 32 is amended to read:

(b) Interest on Overdue Payments

. Upon every amount of money required to be paid by
the Agency to the State pursuant to this contract which remains
unpaid afﬁer it becomes due and payable, interest shall accrue at
an annual rate equal to that earned by the Pooled Money Investment
Fund, as provided in Governmeﬁt Code Sections 16480, et seq.
calculated monthly on the amount of such delinquent payment from
and after the due date until it is paid, and the Agency hereby
agrees to pay such interest: provided, that no interest shall be
charged to or be paid by the Agency unlesas such delinquency

continues for more than thirty (30) days.



STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. 13 TO WATER SUPPLY CONTRACT
BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AND
CASTAIC LAKE WATER AGENCY

THIS CONTRACT is made this é/‘ day of éﬁ& , 1957,

pursuant to the provisions of the California Water Resources Development Bond

Act, the State Central Valley Project Act, and other applicable laws of the
State of California, between the State of California, acting by and through its
Department of Water Resources, hereln referred to as the "State", and Castale
Lake Water Agency, herein referred to as the "Agency",

WHEREAS, the State and the Agenoy have entered into and subaequently
amended & water supply contract providing that the Stste will supply certain
quantities of water to the Agency, and providing that the Agency shsll make
certain paynents to the State, and setting forth the terms and conditions of
such supply and such payment;

WHEREAS, the State and the Agency wish to provide financing for
project facilities with water system revenue bonds and provide for repayment of
water system revenus bonds;

WHEREAS, the State and the Agenoy wish to clarify the definition of
the project interest rate without changing the interpretation of Article 1(r}),
except for the addition of item (7), and to specify that finsncing costs of
wster system facilities and East Branch Enlargement facilities shall not be

included in caloulating the project interest rate; and



{2) Revenue bonds issued by the Btate under the Centr.l Yalley
Projeet. Act after My 1, 1969. .

(3) Bonds issued by the State under any other authorlty ;ranted by'
the Legislature or the voters, |

(M) !ondﬁ 1lsued.by any agency, district, political lubdivision;
publioc corporation, or nonprofit corporation of this State, -

(5) Funds udiunood,by'nny contractor without the actual incurring
of bonded debt therefor, for which the net interest cost and terms shall be
thoss which would have resulted if the contractor had sold bonds for the
pﬁrpose of funding the advance, as determined by the State,

(6) Funds berrowed from the General Fund or other funds in the
Treasury of the State of California, for ﬂhich the total interest oost ihall be
oomputed at the interest rate earned over the period of such borrowing dy
moneys in the Surplus Money Investment Fund of such Treasury invested {n
nee#rities. and

(7) Any other financing capability available in.the Treasury of
the State of Californis nt whatever interest rate and other financing costs are
provided in the law -uthorizing such borrowing. However, the use of other
financing from the State Treasury is intended to involve only short tern
borrowing at interest rates sand other finanoing costs no greater than those
charged to other State agencies during the smme period until such time as the
Départment can sell bonds and reimburse the source of the short term borrowing

from the procesds of the dbond sale,



between the State and The Metropoliten Weter District of Southern California,
dated July 2, 1984, snd May 15, 1985, whioh increased the East Branch Aqueduot
ocapacity beyond that set forth in Table B.2 a? shown in State Bulletin 1324703

{5 That portion of Reach 24 (Silverwood Lake) to be determined by
realloostion of Reach 24 to reflect the additfonal use to be made of tﬁnt reach
as a result of the East Branch Enlergement operation; and

(63 That portion of Reach 25 (San Bernardino Tunnel) to be
determined by ar allooation of total delivery oapacity of Reach 25 between the
basic East Branch Tacilities and the East Branch !hlai;cn-nt a8 a result of

East Branch Enlargement operation.

4, Article 1 (hh) s added to read:

{hh) "Water System Facilitlies" shall mean the following facilities
to the extent that they are financed with water systam revenue bonds or to the
extent that other financing of such facilities is reimbursed with prooceeds from
water system revenue bonds:

(1) The North Bay Aqueduct,

{2) The Coastal Branch Aqueduct,

{3) Delta Facilities, including Suisun Marsh facilities, to sarve
the purposes of water conservation in the Delta, water supply in the Delta,
transfer of water across the Delta, and mitigstion of the environmental effects
of projest facilities, and to the extent presently authorized as projeot._
purposes, recreation and fish and wildlife enhancement, '

(§) Looal projects as defined in Article 1(h)(2) designed to

develop no more than 25,000 scre~feet of project yleld from each project,



shall b= cslculsted in sccordance with provis:ons in Article S. of this

contract.

6.5, Article 28(e) of the Ageney'g water supply contract with the

State is added to read:

28(e) Notwithatanding the provisions of Article 28(b), adjustamts for
prior overpayments and underpaysents shall be repaid beginning in the year
following the redetermination by application of a unit rate per acre=foot
which, when paid for the projected portion of the Agency's snnual entitlement
will return to the State, during the project r;plyment period, together with
interest thereon computed at the project interest rate and compounded annually,
the full smount of the adjustments resulting from finsncing sfter January 1,
1987, from all bonds, adveances, or losns listed in Article 1(r) except for
Article 1(r)(3) and except for bonds issued by the State under the Central
Valley Project Act after Jenuary 1, 1987 for facilities not listed mmong the
water systenm facilities in Article 1(hh), Notwithstanding the {mmediately
preceding exception, such mmortization shall alsc spply to any adjustments in
this component charge rca;ltins from a change in the projest interest rate due
to sny refunding after January 1, 1986 of bonds issued under the Central Valley
Project Act. However, amortization of adjustments resulting from items 1(r)(d4)
through (7) shell be limited to a period which wuld sllow the Department to -
repay the debt service on & current basis until such time as bonds are issued
to reimburse the :oﬁroa of such funding. In no event shell this lnortizailon

period be greater than the project repayment period.



orad‘ts are determinet by ths State to ha availeble, swh oredits shall be
promptly provided to the oontractors and shall be in proportion to the payments
under this article from each ocontrastor, Reserves, bond debt service coverage,
~interest, and other earnings may be used in the last year to retire the bonds.,
" {(b) Annual charges to recover water system revenue bond

finanoing ocosts lhnli oconsist of two clumia. | |

(1) The first element shall be an annual charge to the
Agency for repayment of capital costs oi‘ water liltu facilities as determined
under Articles 22 and 24 of this contract with interest at the project interest
rate. For consarvation facilities, the charge shall be a part of the capital
oost ocomponent of the Delta Water Charge in soccordance with Article 22. For
transportation facilitiea, the charge shall be a part of the ocapital ocost
conponent of the Transportation (herge in sccordance with Article 24,

(2) The second element shall be the Agency's share of a
Water System Revenue Bond Surcharge to be pald in lieu of a project ﬁ\tcrnt
rate adjustment. The total annual amount to be pald by all contractors under
. this element shall be t.he:_dit‘fercnce between the total lfmual charges under the
first element and the annual financing costs of the water system revenue
bonda, The amount to be paid by sach oontnatér shall be caloulated annually
as if the project interest rate were inoressed to the extent necess;ry to
p.roduce revenues from all sontractors suffioient to pay such difference for °
that year. In making that csloulation, adjustments in the Agency's
Tranaportation capital oost component charges for prior overpaymemts and -

underpayznents shall be determined as if mmortized over the remaining yesrs of

the project repayment period.



of any water system revenue bond issuances and the form of ary necessary
resolutions or supplements,

{h) Defaults. (1) If a contractor defaults partially or
entirely on {ts rayment obligations caloulated under this article and
sufficient insursace or other security proteating the non-defaulting
contractors is nct provided under Artiole 50(f), the State shall allocate s
portion of the default to esch non—def;ulun; contractor. The ﬁoﬁny's share
of the default shall be equal to an nbint. determined by multiplying the total
default amownt to be charged to all non-defaulting oon.t.raot.ora by the ratio
that the Agency's maximum Table A entitlement bears to the maximum Table A
entitlements of all non=-defaulting contractora. However, such amount shall mot
exceed in any year 25 percent of the Water System Revenue Bond financing costs
that are otherwise payable by the Agency in that year. The amount of defsult
to be charged to non-defaulting contractors shall be reduced by any receipts
from insurance protecting non—def‘lultin:; contractors and bond debt service
coverage from a prior year and avallable for such purpose,

(2) If a contractor defaults partially or entirely ox its
payment obligations under“thls article, the State shall alsoc pursuant to
Article 20, upon six months' notice to the defaulting contractor, suspend water
deliveries under Article 20 to the defaulting oontractor so long ss the defsult
continues. The suspension of water deliveries shall be proportional to the
ratio of the default to the totsl water system revenue 'bond payments due from
‘the defaulting ocontractor. However, the State. nay reduce, eliminate, or ;ut
conmence suspension of deliveries pursuant to this subparagraph if it

determines suspension in the amounts otherwise required 15 likely to impair the



coverag:, suth increase shall be hrndled in the same marner as nrovided {n
Article 50(a),

(7) Action taken pursuant to this subarticle shall not

- deprive the State of or 1limit any remedy provided by this contract or by law
for the recovery of money dge or which may become due under this contract,
| (1) Power of Termination,

(1) The Department and the Agency agree to negotiate in
good faith the development of a means to provide sdequate proteotion for the
Departaent's cssh flow into priorities one and tw for revenues under VWater
Code Section 12937(bd) with.the goal of obtaining agreement by April 1, 1987.
The Department and the Agency agree to continue negotiations beyond April 1,
1987 if necessary to meet t'.heir cormon goal of arriving at agreement,

(2) If such an sgreement has not been resched by April 1,
1987, and 1if the Direator of Water Resources determines that adequate progress
has not been made toward such an agreement, the Director may give notice to the
Agency and other contractors that he intends to exercise the power to terminate
provided in this subarticle 50{i). The Director's auvthority to give such a
notice shall terminate on' July 1, 1988.

(3) After six months from the date of issuing the notioe
of intent to terminate, but in no event later than Jenuary 1, 1659, the
Director may terminate the authority of the Department to issue sdditional
series of water aystem revenue bonds using the repayment provisions of lr:tiole
50, The Department shall promptly notify the Agency and other contractors that

the Direotor has sxercised the power of termination.



IN WITNESS WHEREOF, the parties have executed this ocontract on the

dlte_ﬂut above writt.en.

ipproved as to legal KTATE OF CALIFORNIA
and sufficiency: , PARTMENT OF WATER RESOURCES
Pirector '%

WATER AGENCY

CASTAIC

(Title)
Secretary

General Manage



Attachment 1

to the extent the proceeds of sny sush bond:; advances or loans are for
aonstruction of the Stete Water Facilities defined {n Section 12934(d) of the
Water Code, the addit.ion_al project conservation facilities, and the
suppleaental conservation facilities, (exoept off-sgueduct power fhaliitigl and
advances for delivery structures, measuring devices and excess capacity) ;nd
without regard to any premiums receivod.on the sale of bonda under item (1)
above, The "project interest rate" shall be computed as a decimal fraction to

five places,



WHEREAS, the State and the Agency desire to amend the
provisions of such contract related tc the delivery and
scheduling of entitlement water to allow, under certain
conditions, the carry-over of a portion of the Agency's
-entitlement deliveries.trom a respective year into the first
three months of the next calendar year.'

WHEREAS, the carry-over of entitlement by the Agency is riot
intended to adversely impact current or future project

operations.

WHEREAS, the State Water Project contractors and the
Department are aware that the carry-over of entitlement water
from one year into the next may increase or decrease the costs to
other SWP contractors in either year. The tracking of those
costs may be toc complex and expensive and does nét warrant
special accounting procedures to be established; however, any
significant identifiable cost shall be charged to those
contractors causing such cost, as determined by the Department;

WHEREAS, the carry-over of entitlement water is not to
affect the payment provisions of the contract.

.Now THEREFORE, it is mutually agreed that the following
changes and additions are hereby‘made to the Agency's Water
Supply Contract with the State:

1. Article 1(ii) is added to réad:

*Carry-over Entitlement Water" shall mean water from a
contractor's annual entitlement for a respective year which is
made available for delivery by the State in the next year

pursuant to Article 12(e).



conditions consistent with this Article 12(e) tﬂat would govern
the delivéry of the Carry-over Entitlement Water.

_ The Agency agrees to pay all significant
identifiable costs associated with its Carry-over Entitlement
water, as detefmined by the State.

All scheduling and delivery of Carry-over
Entitlement Water shall be carried out pursuant to the provisions

of this contract.

The Agency agrees to forego the delivery of any
Carry-over Entitlement Water that is lost because of project

operations or is not delivered by March 31 of the next year.



.

.~ STATE OF CALIFORNIA‘ “
- THE RESOURCES AGENCY R
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. 15 TO WATER SUPPLY
CONTRACT BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AND
CASTAIC LAKE WATER AGENCY '

THIS AMENDMENT to the Water‘Supply Contract is made
this _Jﬂzz;_ day of APRIL , 1991, pursuant to the

provisions of the California Water Rescurces Development Bond

Act, the State Central Valley Proiect Act, and other applicable
laws of the State of Calirorﬁia, between the State of California,
acting by and through its Department of Water Rescurces, herein
referred to as the "State", and Castaic lLake Water Agency, herein
referred to as the “Agency".

RECITALS: |

WHEREAS, the State and the Agency entered into a
contract wheraby the State will deliver and the Agency will
purchase a supply of water to be made ﬁvailabla from project
facilities constructed by the State;

wﬂznxhé, the State and the Agency included ih such
contract an article which entitles the Agency to obtain from the
State deliveries of surplus wvater when available;

WHEhEAS, the State and the Agency desire to amend the
provisions of such contract related to the deliveries of surplus

water; and



3. Article 21(f) of the Agency's water supply contract
with the State is amended to read:
(f) ERowver cCoats.
(1) Beginning January 1, 1991, the Agency shall
pay power charges for pumping surplus water as follows: |
(A) If during a calendar month it is either
not necessary to purchase power for pumping surplus water, or it
is necessary to purchase power for pumping surplus water and the
purchased power raﬁe ies less than or egual to the Melded Powér
Rate (defined as the average unit charge for pumping entitlement
water during the calendar year for all power resources, including
on-aqueduct power resources, off-aqueduct power reéources, and
any other power reséurces), thén the monthly charges to the
Agency for the Net Power (gross power used to pump the surplus
water less power generated By the surplus water) used to pump
surplus water to the Agency shall be determined using the Melded

Power Rate.



(2) By receiving surplus or unscheduled water
under this Article 21(f), the Agency accepts the responsibility
to indemnify, defend, and hold harmless the State, its officers,
employees and agents from all liability, expenses, defenss costs,
attorney fees, claims, actions, liens, and lawsuits of whatever
kind, arising out of or related to this article. ,

(3) Effective January i, 1991, power charées for
delivery of unscheduled water to the Agency shall be calculated
in the same manner as provided in this Article 21(f).

4. This Amendment shall take effect on
January 1, 1991, only if, by January 31, 1991 an Amendment
sﬁhstantially thg same as this one is executedrby contractors
that together have maximum annual entitlements totaling at lcast_
3,796,007 acre-feet. By February 15, 19951, the State will inform
the Agency of whether sufficient contractors had executed the

Amendment to cause the Amendment to take effect.



STATE OF CALIFORNIA
THE RESOURCES AGENCY
' DEPARTMENT OF WATER RESQURCES

AGREEMENT RELATI.IG TO CONSOLIDATION AND TERMINATION OF THE WATER
SUPPLY CONTRACT BETWEEN THE STATE OF CALIFORNIA AND DEVIL'S DEN
WATER DISTRICT 3EING AMENDMENT NO. 16 TO WATER SUPPLY CONTRACT

BETWEEN THE STATE: OF CALIFORNIA DEPARTMENT OF WATER RESOURCES. AND

CASTAIC LAKE WATER AGENCY A

THIS CONTRACT is made this STl day of_Janwuacy/

1991, pursuant to the provisions of the California wWater
Resources Development Bond Act, the Central Valley Project Act;
and other applicable laws of the State of California, between the
State of California, acting by and through its Department of
Water Resources, herein_réferred to as the "State", and Castaic
Lake Water Agency, herein referred to as the "Agency", and

Devil's Den Water District, herein referred to as "Devil's Den'.

RECITALS:

WHEREAS, the State and the Agency (formerly Upper Santa
Clara Water Agency} have entered into and subsequently amended a
water supply contract dated April 30, 1963, providing that the
State will supply certain quantities of water to the Agency, and
providing that the Agency shall make certain payments to the
State, and setting forth the terﬁs and conditions of such supply

and such payment;



WHEREAS, the State and the Agency desire to make
certain changes to the Agency's mentioned contract, while

otherwise continuing the Agency's contract in full force and

effect.
AGREEMENT:
NOW, THEREFORE, the parties agree that the folloqing

changes are made to the Agency‘s water supply contract with the

State, effective January 1, 1992,
1. Table A is amended to read as follows:
TABLE A

ANNUAL ENTITLEMENTS
CASTAIC LAKE WATER AGENCY

Calendar Total Annual Amount
Year in Acre-Feet
1968 3,700
1969 5,000
1970 : 5,700
1971 \ 6,700
1972 1 8,936
1973 2 12,400
1974 3 15,400
1975 4 18,200
1976 5 21,200
1977 6 24,100
1978 ? 24,762
1979 8 28,000
1980 - 30,400
1981 10 32,800
1982 11 34,800
1983 _ 12 37,300
1984 13 . 39,600
1985 14 41,800
1986 : 15 43,600
1987 . 16 _ 45,600
1988 A7 48,000
1989 . 18 50,100
1990 - 19 52,000
1991 20 54,200
1992 21 54,200

And each succeeding year thereafter, for the
term of this contract 54,200



RN

4., Article 12(c) of the Agency's contract with the
State is amended to read: |
(c) Limit on Rate of Delivery to Agency

(1) In no event shall the State be obligated.to
deliver water to the Agency from Castaic Lake at a total combined
instantaneous rate of flow exceeding ninety-nine (93%) cubic feet
per second, except as this rate of flow may be revised by
amendment of this article after submission to the State of the
Agency's reQuests with respect to maximum flow.capacities to be
provided in said delivery structures, pursuant to Article 10.

(2) In no event shall the State be obligated to
deliver water to the Agency through the delivery structure at
Devil's Den from Reach 31A at a total combined instantanceous rate

of flow exceeding thirty-eight (38) cubic feet per second.

5. The proportionate use of facilities factors in the
Agency's Table B will be revised to include: ]

(a) Additional capacity in the cCalifornia Aqueduct
from the Sacramento-San Joaguin Delta throuéh Reach 31A of the
Coastal Aqueduct for transporting 12,700 acre-feet with no more
: _than'a total amount in any one month of any year of project water

greater than eighteen (18) percent of that portion of the

Agency's annual entitlement for that year,



8. Pursuant to Article 15(a), the State consents to
the Agéncy annuailly taking delivery of up to 12,700 acre-feet df
the Agency's Table A annual entitlement water at the turnout to
Devil's Den in Raach J1A consistent with Article 5(a) aboﬁg. In
any year when the .Department determines that sufficient water is
available, Article 12(d), surplus, and unscheduled water may also
be delivered to the Agency in Reach 31A based upon the amount of

the Agency's Table A annual entitlement requested for delivery in

that reach.

9. The Agency agrees to indemnify, defend, and hold
harmless the State from any liability, expenses, defense costs,
attorney fees, claims, actions, liens and lawsuits of any kind

arising out of or related to the actions implementing this

amendment.

10. Covenants Between the State and Devil's Den:

The State and Devil's Den aéree, in consideration of
the assumption hereunder by the Agency and the State of new
duties under the Castaic lLake Water Agency contract, that the
Devil's Den Contract is terminated effective January 1, 1992, and
the State and Devil's Den are discharged, efféctive

January 1, 1992, from their respective duties under the Devil's

Den COntr&ct.



IN WITNESS WHEREOF, the parties hereto have executed

this contract on the date f;rst above written.

Approved as to legal form STATE OF CALIFORNIA
and sufficiency: THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOQURCES

Plye’l A Sty

azgmbhief Counsel 1&/’Director i
Department of Water Resources

CASTAIC LAKE WATER AGENCY

“« 13

- -~ s

esidegY E. £.""Jerry" Gladbach

-

DEVIL'S DEN WATER DISTRICT

U P e,

President robert L. Larson

1 b9, VA
Secretary Laurie Foster




WHEREAS, the contractors and the State have negotiated an
| amendment to the water supply contracts to implement provisions of
the Monterey Agreement (the "Monterey Amendment"); and

WHEREAS, the State and the Agency desire to implement such
I provisions by incorporating this Monterey Amendmént into the water
supply contract; |

NOW, THﬁREFORE, IT IS MUTUALLY AGREED that the following
changes and additions are hereby made to the Agency's water supply

contract with the State:

1. Article 1(d) is amended to rcnd:l

(d}) Contractor

'"Contractcr" shall mean any entity that has executed, or is
{ an assignee of, a contract of the type published in Department of
| Water Resources Bulletin No. 141 dated November 1965, with the
State for a dependable supply of water made available by the System,
except such water as is made available by the facilities specified

in Section 12934 (d) (6) of the Water Code.

2. Article 1(k) is amended to read:

(k) Minimum Project Yield

"Minimum project yield" shall mean the dependable annual
.supply of project water to be made available, estimated to be
4,185,000 acre-feet per year, said amount to be determined by the
State on the basis of coordinated operation studies of initial
project conservation facilities and additional project conservation

facilities, which studies shall be based upon:




[ 2% ) [

[

(5) Land acquisition prior to December 31, 1995, for
‘the ¥ern Fan Element of the Kern Water Bank,
{6) Additional pumps at the Banks Delta Pumping Planc,
(7) The transmission line from Midway to Wheeler Ridge
Pumping Plant, -
(8) Repairs; additions, and betterments to conservation
‘ or transportation facilities existing as of January 1, 1987,
and to all other facilities described in this subarticle (hh)
except for item (5), | ;
(9) A project facilities corporation yard, and

(10) A project facilities operation center.

4. Article 1(jj) is added to read:

(jj) Interruptible water

"Interruptible water" shall mean project water available as
determined by the State that is not needed for fulfilling

contractors' annual entitlement deliveries as set forth in their

| water delivery schedules furnished pursuant teo Article 12 or for

meeting project operational requirements, including storage goals

for the current or following years.

5. Article 1(kk) is added to read:

{kk) Nonproject water

"Nonproject water" shall mean water made available for

; delivery to contractors that is not project water as defined in

Article 1(3).




Other terms and conditions of the continued service shall be
reasonable and equitable and shall be mutually agreed upon. In the
event that said terms and conditions provide for continued service
for a limi;ed number of years only, the Agency shall have the same
option to receive continued service here provided for upon the

expiration of that and each succeeding pericd of continued service.

8. Article 7(a) is nmcndod.to read:

(a) Changes in Annual Entitlements

The Agency may, at any time or times during the term of this
contract, by timely written notice furnished to the State, reguest
that project water be made available to it thereafter in annual
amounts greater or less than the annual entitlements designated in
Table A of this contract. Subject to approval by the State of any
such request, the State's construction schedule shall be adjusted
to the exﬁent necessary to satisfy the request, and the requested
increases or decreases in said annual entitlements shall be
incorporated in said Table A by amendment thereof. Réquests for
changes in annual entitlements for more than one year shall be
approved by tﬁe State: Provided, That no change shall be approved
if in the judgment of the State it would impair the financial

feasibility of project facilities.

9. The title of Article 12 is amended to read "Prioritiaes,

Amounts, Times and Rates of Deliveries".




Fourth, projecc water previously stored pursuant to-Articles
12(e) and s6. |

Fifth, nonproject water tp fulfill contractors' annual
entitlements for that year not met by the first two priorities.

Sixth, additional interruptibie water delivered to contractors
in excess of their annﬁal-entitlements for that vyear.

Seventh, additional nonproject water delivered to contractors

in excess of their annual entitlements for that year.

13. Articlc 14 is amended to read:

Curtailment of Delivery

(a) State May Curtail Deliveries

The State may temporarily discontinue or reduce the delivery
of project water to the Agency hereunder for the purposes of
necessary investigation, inspection, maintenance, repair, or
replacement of any of the project‘facilities necegsary for the
delivery of project water to the Agency, as well as due to outages
in, or reductions in capability of, such facilities beyond the
State's contrel or unuseability of project water due to an emergency
affecting project facilities. The State shall notify the Agency as
far in advance as possible of any such discontinuance or reduction,
except in cases of emergency, in which case notice need not be
given,

(b} Agency May Receive Later Delivery of Water Not

Delivered

In the event of any discontinuance or reduction of delivery

of project water pursuant to subdivision (a) of this article, the

Agency may elect to receive the amount of annual entitlement which

otherwise would have been delivered to it during such period under




contractors for domestic supply, fire protection, or sanitation
during the year. If a contractor is allocated more water than it
requested, the excess water shall be reallocated among the other
contractors in proporticon to their annual entitlements as provided
for above. The fgregoing prcvisions_oﬁ this subdivision shall be.
inoperative to the extent necessary to comply with subdivision (c)
of this afticle and to the extent that a contractor's annual
entitlement for the respective year reflects established rights
under the area of origin statutes precluding a reduction in
deliveries to such contractor.

(b) - Deleted

(c} Permanent Shortage; Contractq for Areas-of-Origin

In the event that the State, because of the establishment by
a party of a prior right teo water under the provisions of Sections
114@0 through 11463 of the Water Code, enters into a contract with
such party for a dependable-supply of project water, which contract
| will cause a permanent shortage in the supplf of project water to
be made available to the Agency hereunder:

(1) The State shall: (i) equitably redistribute the costs of
all transport;tion facilities included in the System among all
contractors for project water, taking into account the diminution
of the supply to the Agency and other prior contractors in
accordance with the terms of their contracts, and (ii) revise the
Agency's annual entitlements and maximum annual entitlement, by
amendment of Table A of this contract to corxespond to the reduced
supply of project water to be made available to the Agency:
Provided, That such redistribution of costs of transportation

facilities shall not be made until there has been reaSonable




{(d) Reinstatement of Entitlements
If after any revision of annual entitlements and maximum

annual entitlements pursuant to subdivision (c¢) of this article,

| circumstances arise which, in the judgment of the State, justify a

| revision upward of the same, the State shall, with the consent of

the affected contractor, reinstate proportionately the previously

reduced entitlements of such contractor to the extent deemed

| justified, and shall equitably redistribute the costs of the project

transportation facilities if inequities would otherwise occur as a

| result of such reinstatement of entitlements.

(e} Advance Notice of Delivery Reductions

The State shall give. the Agency written notice as far in
advance as possible of any ;eduction in deliveries to it which is
to be made under subdivision (a) of this article and, to the extent

possible, shall give the Agency written notice five (5) years in

! advance of any reduction in its annual entitlements and maximum

annual entitlement under subdivision (¢) of .this article. Reports

| submitted to the Agency pursuant to Article 16(c) may constitute

such notices.

(f) No Liability for Shortages

Neither thé State nor any of its officers, agents, or
employees shall be liable for any damage, direct or inairect,
arising from shortages in the amount of water to be made available
for delivery to the Agéncy under this contract caused by drought,

operation of area of origin statutes, or any other cause beyond its

cont I.'Oi .




off-aqueduct, and any other power) incurred in the transportation
of sgch’water as.if such iﬂterruptible water wére entitlement Qater,
as well as all incremental.operatipn, maintenance, and replacemeﬁt
costs, and ﬁhy other incremental qosts, as determined by‘the Staﬁe.
The state ‘shall not include any administrative or contfact
preparation charge. Incremental costs shall méan those nonpower
costs which would not be incurred if interruptible water were not
scheduled for or delivered to the contractor. Only those
contractors not participating in the repayment of the capital costs
of a reach shall be required to pay any use of facilities charge for
the delivery of interruptible water through that reach.

{c) Contracts

To obtain a supply of interruptible water, a contractor shall
execute a furthei contract with the State which shall be 'in
conformity with this article and shall include at least provisions
concerning the scheduling of deliveries of interruptible water and

times and methods of payment.

17. Article 22(j) is amended to read:

(j) Notwithstanding provisions of Article 22(a} through (i},
the capital cost compenent and the minimum OMP&R component of the
Delta Water Charge shall include an annual charge to recover the
Agency's share of the conservation portion oflthe water system
revenue bond financing costs. Charges to the Agency for these costs
shall be calculated in accordance with provisions in Article S0 of
this contract. Charges for the conservation portion of the water
system revenue bond financing costs shall not be affected by any

reductions in payments pursuant to Article S1.
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subdivision shall be controlling as to allocations of capital costs
to the Agency. Proportionate use of facilities factors for prior
years shall not be adjusted by the State in response to changes or
transfers <f entitlement among ceontractors unless otherwise égreed
by the Stats and the parties to the transfer and unless there is no

impact on past charges or credits of other contractors.

19. Article 24(g) 1s amended to read:

(Q) Notwithstanding provisions of Article 24 (a) théough (d),
the capital cost component of. the Transportation Charge shall
include an annual charge to recover the Agency's share of the
transportation portion of the water system revenue bond finanéing
costs. Charges to the Agency for these costs shall be calculated
in accordance with the provisions of Article 50 of this contract.
Charges for the transportation portion of the water system revenue
bond financing costs shall not be affected by any reductions in

payments pursuant to Article 51.

20. ArFicle 25(d) (3) is amended to read:

(3} An interim adjustment in the allocation of the power costs
calculated in accordance with (2} above, may be made in May of each
year based on April revisions in approvéd schedules of deliveries
of project and nonproject water for contractors for such year. A
further adjustment shall be made in the following yeér based on
actual deliveries of project and nonproject-water for contractors
provided, howevgr, in the event no deliveries are made through a
pumping plant, the adjustments shall not be made for that year at

that plant.




the charges for the year before that for obligations under
subdivisions (c) (2) (ii} and (iii) of this article.

(b} State Water Facilities Capital Account

{1) The State shall establish a State Water Facilities

Capital Account to be funded from revenues available under Water

" Code section 12937(b) (4). Through procedures described in this

article and as limited by this article, the State may consider as
a revenue need under subdivision (c¢) (2} (v) of this article and may
deposit in the State Water Facilities Capital Account the amounts
nécessary to pay capitai costs of the State Water Facilities for
which neither general obligation bond nor revenue bond proceeds are
availéble, including but not limited to planning, reconnaissance and
feasibility studies, the San Joaquin Valley Drainage Program and,
through the year 2000, the CALFED Bay-Delta Program.

(2) The Director of the Department of Water Resocurces shall
fully consult with the contractors and consider any advice given
prior to depositing funds iﬁto this account for any purposes.
Deposits into this account shall not exceed the amounts specifiedl
in subdivision (c) (2} (v) of this article plus any amounts determined
pursuant to subdivision {e) (1) (iii) of this article.

{3) The State shall use revenue bonds or other sources of
moneys rather than this account to finance the costs of construction
of - any major capital proﬁects.

(c) Calculation of Pinancial Needs

(1) Each year the State shall calculate in accordance with
the timing provisions of Articles 29 and 31 the amounts that would
have been charged (but for this article) to each contractor as

provided in other provisions of this contracct.
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{3) Subject to the provisions of subdivision (e} of this
article, the State shall reduce the annual charges in the aggregate
for all contractors by the amounts by which the hypothetical charges
calculated pursuant to subdivision {(e) (1) above exceed the févenue
needs determined pursuant to subdivision (¢)(2) above. The
reductions under this article shall be apportioned ‘among :the
contractors as provided in subdivisions (d}, (e), (f) and (g) of
this article. Reductions to contractors shall be used to reduce the
payments due from the contractors on each January 1 and July 1;
Provided, however, that to the extent required’ pursuant to

subdivision (h) of this article, each Agricultural Contractor shall

..pay'to the Agricultural Rate Management Trust Fund an amount equal

to the reduction allocated tco such Agricultural Contractor. Any
default in payment to the trust fund shall be subject to the same
remedies as any default in payment to the State under this contract.

(¢) The State may submit a supplemental billing to the Agency
for the year in.an amount not to exceed the amount of the prior
reductions for such year under this article if necessary to meet
unanticipated. costs for purposes identified in Water Code section
12937(b) (1} and (2) for which the State can issue billings under
éther provisions of this contract. Any supplemental billing made

to the Agency for these purposes shall be in the same proporfion to

‘the total supplemental billings to all contractors for these

purposes as the prior reduction in charges to the Agency in that
year bears to the total reductions in charges to all contractors in
that year and shall.be treaﬁed as reducing the amount of the
reduction made available for that year to the Agency by the amount

of the supplemental bill to the Agency.
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{ Agricultural Contractors, and the remaining  reductions shall be

| apportioned among the Urban Contractors.

{1ii) 1In 1999 reductions in the amount of $32 million

| are projectsd to Be available and shall be applied as follows: the

{ first $10 rillion of reductions shall be apportioned among the

Agricultural Contractors, and the remaining reductions shall be

| apportioned ameng the Urban Contractors.

{iv) In 2000 reductions in the amount of $33 million are

i projected to be available and shall be applied as follows: the first

$10 million of reductions shall be apporticoned among the

i Agricultural Contractors, and the remaining reductions shall be

apportioned among the Urban Contractors.
(3) (i) In the event that the aggregate amount of reductions

in any of the years 1997 through 2000 is less than the respective

i amount projected for such year in subdivision (d4) (2) above, the

shortfall shall be taken first from reductions that would have been

| provided to Urban Contractors. Only after all reductions to Urban

Contractors have been eliminated in a given year shall the remaining
shoftfall be taken from reductions scheduled for Agricultﬁral
Contractors. Any projected reductions not made available due to
such shortfalls in the years 1997 through 2000 shall be deferred
with interest at. the project interest rate to the earliest
subsequent years when reductions in eerss of those projected for
those years are available. Such deferred reductions with interest
at the project interest rate shall be applied to the charges of the
contractors whése reductions have been deferred.

{ii) In ﬁhe event that the aggregate amount of

I reductions available in any of the years 19%7 through 2000 is




(5)  Annual charges to a contractor shall only be ‘reduced
prospectively from and after ﬁhé date it executes the Mdnterey
Amendment to this contract. Apportionments of reductions shall be
calculated on the assumption that all contractors have executed such
amendment.

{e) Review of FPinancial Requirements

(1) In 2001 and every fifth year thereafter the Director of
the Department of Water Resources, in full consultation with the
contractors, will review the financial regquirements of the State
Water Resources Development System and determine the following:

(i} The amount of revenues that are needed for State
E‘Water Resourcés Development System purposes in addition to those
needed for the purposes specified in subdivisions (c) (2) (i), (ii},
{1ii), and (iv) of this article;

(ii) If the aggregate amount that would have been
| charged to all contractors in any year but for this article exceeds
the sum of (A) the amount of revenues needed for the purposes
j specified in subdivisions (¢) {2) (i), (ii), (iii) and (iv), plus (B)
$40.5 million, plus (C) the amount determined pursuant to
% subdivision (c) (2) {v) of this article, the amount of such excess.

(iii) The amount of the excess determined in subdivision
(e} (1) (ii) above that should be collected by the State for
addiﬁional State Water Resources Development System purposes and the
amount of such excess that should be used for further annual charge
reductions.

(2) After making the determinations required above, the State

I may collect the revenues for additional State Water Resources




account in excess of this requirement shall be returned to general
project revenues.

{vi) . Sixth, remaining amounts if any shall be used for
reductions divided on a 24.7% - 75.3% basis between the Agricultural
Contractors and the Urban Contractors respectively. . |

(£) Apportionment of Reductions among Urban Contréctors.
Reductions in annual charges apportioned to Urban Contractors'ﬁnder
subdivisions (d) and (e} of this article shall be further allocated
among Urban Contractors pursuant to this subdivision. The amount
of reduction of annual charges for each Urban Contractor ashall be
based on each Urban Contractor's proportionate share of total
Aallocated capital costs as calculated below, for both project
| conservation and project transportation facilities, repaid by all
Urban Contractors over the project repayment period.

(1) The conservation capital cost component of the reduction
allocation shall be apportioned on the basis of maximum annual
entitlement. Each Urban Contractor's proportionate share shall be
the same as the percentage of that contractor's maximum annual
entitlement to the total of all Urban Contractors' maximum annual
entitlements.

(2) The transportation capital c¢¢st component of the
reduction allocation shall be apportioned on the‘ basis. of
transportation capital cost component repayment obligations,
including interest over the project repayment period.  Each Urban
Contractor's proportionate share shall be the same as the percentage
that the contractor's total transportation capital cost component

repayment obligation is of the total of all Urban Contractors'

transportation capital cost component repayment okligations.




calculated in subdivision (f){(2) of this article by seventy percent
{70%) .

| iii) - A ;otal, weighted capital cost percentage shall
be calculat:d for each Urban Contractor by adding the weighﬁed
conservatiorn capital cost component percentage to their weighted
transportation capital cost component percentage.

{4) The total amount of the annual charges to be reduced to
Urban Contractors in each year shall be allocated among them by
multiplying the total amount of annual charges to be reduced to the
Urban Contractors by the total, weighted capital cost percentages
for each such contractor. If the amount of the reduction to an
Urban Contractor is in excess of that contractor's payment
ocbligation to the Department for that year, such excess shall be
reallocated among the other Urban Contractors.

{(5) In the case of a permanent transfer of urban entitlement,
the proportionate share of annual charge reductions associated with
- that entitlement shall be transferred with the entitlement to the
buying contractor. In the case of an entitlement transfer by either
Santa Barbara County Flood Control and Water Conservation District
or San Luis Obispo County Flood Control and Water Conservation
District, the reductions in annual charges to that agency shall be
allocated (a) on the basis of that entitlement being retained by
that agency which bears Coastal Branch Phase II transportation
costs, (b) on the basis of that entitlement being retained by that
agency which does not bear Coastal Branch Phase II transportation
costs, and (c) on the basis of the balance of that agency's
entitlement which also does not bear Coastal Branch Phase II

transportation costs.




Transportation Charge (excluding off-aqueduct power charges) and
Water Revenue Bond Surcharge shall be totaled for the years 1957
through 203s. .
(1ii) Kern County Water Agency and Dudley Ridge Water
Dlstrlct totaled costs shall be reduced for the 45,000 acre-feet of
| annual entitlement being relinquished by them.
{iv) Any reductions in an Agricultural Contractor's
totaled costs resulting from the transfer of any of the 130,000
acre-feet of annual entitlement shall be re-added co that
contractor's costs. '
(v) Each Agricultural Contractor's proportionate share
i shall be computed by dividing that contractor's total costs by the
total costs for all Agricultural Contractors determined pursuant to
subparagraphs (ii), (iii) and (iv) above.
(2) -The reductions in annual charges, for 1997 thrcugh 2001,
shall be calculated using the method described in subdivision (g) (1)
of this article.
(3) The allocation shall be recalculated using the same
? method described in subdivision (g) (1) of this article every five
3 Years beginning in 2002, if any Agricultural Contractor requests
| such a recalculation. Any recalculation shall be based on prcoject
cost data beginning with the year that the recalculation is to
become effective through 2035.
(h) Agcicultural Rate Managemant Trust Pund
(1) Establishment. Through a trust agreement executed

i contemporaneously with this amendment, the State and the




the percentage of the total of that contractor's statement of
charges for that year, as redetermined by the State on or about May
15th of that year, for (a) the Delta Water Charge; (b) the capital'
cost and minimum operation, maintenance, power and replacement
components of the Transportation Charge (including off-agueduct
power charges); and (c) the water system revenue bond surcharge,
that is egqual to the percentage of that contractor's annual
entitlement for that year that was not allocated to it by the State
by April 15th of that year.

(ii) In addition to the provisions of subdivision
(h) (4) (i) of this article, if on April 15 of any year &ny of the
irrigable land within the Tulare Lake Basin Water Storage District.
(Tulare) is floocded, and Tulare in writing requests the trustee to
do so, the trustee shall, to the extent there are funds in Tulare's
account, distribute to the State from such account for the benefit
of Tulare an amount equal to the percentage of the total of Tulare's
statement of charges for that year, as redetermiped by the State on
or about May 15th of that year, for (a} the Delta Water Charge; (b)
the capital cost and minimum components of thé Transportation Charge.
(including off-aqueduct power charges); and (c) the water system
revenue bond surcharge, that is egual to the percentage of the
irrigable‘land within Tulare that is flooded on April 15.

(iii) Each Agricultural Contractor shall remain
obligated to make payments to the State as reguired by other
articles in this contract. Any amount to be " disbursed pursuant to
subdivisions (h) (4) (i) and (h) (4) (ii} shall be paid by.the trustee
to the State on July 1 of the year inveolved and shall be credited

by the State toward any amounts owed by such respective Agricultural
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subdivision (d) of this article so long as the amount in that
contractor's account is less than its share of the Cap.

(7) Dimstribution of Funds in Excess of the Cap. Whenevar
accumulated funds (including interest) in an Agricultural
Contractor‘s account in the trust fund exceed that contractor's
share of the Cap, or the estimated remaining payments the contractor
is required to make to the State prior to the end of the project
repayment period, thét contractor may direct the trustee to pay such
excess to the contractor. F

(8) Termination of Trust Fund. At the end of the project

repayment period, the Agricultural Rate Management Trust Fund shall

! be terminated and any balances remaining in the accounts for each
- of the Agricultural Contractors shall be disbursed to the respective

} Agricultural Contractors.

(i) Definitions. For the purposes ©of this article, the
following definitions will apply:

(1) “Agricultural Contractor" shall mean the following

f agencies as they now exist or in any reorganized form:

(i) County of Kings,

(1i) Dudley Ridge Water District,

{(iii) Empire West Side irrigation Disﬁrict,

{(iv) Kern County Water Agency for 993,300 acre-feet of
its entitlement,

(v) 6ak Flat Water District,

{vi) Tulare Lake Basin Water Storage District.

(2) "Urban Contractor” shall mean every other agency having




24. Article 53 is added to read:

$3. PERMANENT TRANSFERS AND REDUCTIONS OF ENTITLEMENT

{a) Article 41 provides that no assignment or transfer of
a contract or any part thereof, rights thereunder or interest
therein by a contractor shall be valid unless and until it is
approved by the State and made subject to such reasonable terms-and
conditions as the State may impose. In accordance with State policy
to assist water transfers, the State and the County of Kings, Dudley
Ridge Water District (DRWD), Empire West Side Irrigation District,
" Kern County Water Agéncy (KCWA), Oak Flat Water District and Tulare
Lake Basin Water Storage District (for the purposes of this article
the "Agricultural Contractors®") shall, subject to the conditions set
fofth in this article, expeditiously execute any necessary documents
and approve all contracts between willing buyers and willing sellers
until permanent transfers toﬁaling-lBO,DOO acre-feet of annual
entitlements of the Agricultural Contractors and, to the extent
provided in such contracts, rights in project transportation
facilities related to such annual entitlement have been made to
other contractors (the "Urban Contractors") or noncontractors in
accordance with the provisions of this article. Such approval
requirement shall apply to.all contracts executed prior to January
1, 2011. KXCWA shall be responsible for approval of such transfers
for any portion of the 130,000 acre-feet not previously made
available under this article by the other Agricultural Contractors.
A contract between a willing buyer and a willing seller shall mean
a contract between (;) a buyer which is an Urban Contractor or, to
the extent provided ;n. subdivision (e) of this article, a

noncontractor and (2} a seller which is an Agricultural Contractor
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entitlements as well as transportation rights in accordance with the
following terms and procedure: .

(1) The Agricultural Con;rgctor‘shall provide the State a
copy of a'bona fide contract or Proposed Contract (the "Proposed
Contract") and the State shall; within five working days of receipt,
provide copies of such Proposed Contract to all Urban Contractors
together with a Notice of Proposed Contract stating the date on or
before which a Noticé of Intent to Exercise a Right of First Refusal
(NOI) must be delivered to both the State and the seller, which date
shall be 90 days from the date the State maiis the Notice of
Proposed Contract.

(2) The Proposed Contract shall provide for the transfer of
rights in project trangportation facilicies sufficient to deliver
to the seller's service area in any one month eleven percent (11%)
of the annual entitlement being transferred or such greater amount
as the seller determiries to sell; Provided, however, that sellers

shall not be obligated to sell any transportation rights in the

Coastal Agueduct.

{3) To_ exercise the right of first refusal, an Urban
Contractor shall deliver to the State and the seller its NOI within
the time period stated in the Notice of Proposed Contract and shall
proceed in good faith to try to complete the transfer to the Urban
Contractor. If two or more Urban Contractors deliver NOI's to the
State, the amount of annual entitlement and transportation rights
being scld shall be allocated among those Urban Contractors that are
prepared to perform the purchase Sy the Performance Date provided
for herein in proportion to their maximum annual entitlements, or.

in another manner acceptable to the Urban Contractors delivering the




(5) If an Urban Contractor issuing a NOI fails to complete
its exercise_df the Right of First Refusal by the Performance Date,
the seller sball be free to sell its entitlement in substantial
conformance with the terms and conditi&ﬁs set.forth in the Propcsed
Contract . An Urban Contractor issuing a NOI may assign its rights
to exgrcise a right of first refusal to another Urban Contractor and
the assignee shall have the same rights as the assignor to complete
the purchise by the Performance Date.

(6) In exercising the Right of First Refusal, 'an Urban
Contractor, at its option, may either agree to perform the Proposed
Contract in its entirety, including all of its terms and conditions,
Or agree to pay the price offered under the Proposed Contract for
the annual entitlemént and transportation rights without condition
and without being entitled to . enforce or being subject to anylother
provisions of tﬁe Proposed Contract.

(e) As used in this article, "price" shall mean the dollar
amount of consideration provided for in the Proposed Contract.

(f£) Upon the effective date of any such transfer, the seller
shall be relieved of and the buyer shall become liable to the State
for all prospective Delta Water Charges, the related Transportation
Charges and any other charges for the annual entitlements and
associated transportation rights transferred unless the seller and
buyer provide otherwise in the contract for the transfer and the
State approves such other provisions. However, the contractor
making the sale shall remain obligated to the State to make the
payments if the buyer defaults on its payments to the State related
to the water transferred and is not a party to a long term water

supply contract of the type contained in Department of Water
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impaired.  The capital cost=aqd minimum operation, maintenance,
power and replacement components of the Transportation Charges shall
then be reallocated among the other entities participating in
repayment of costs of that reach. For the purposes of this
determination, all payments received by the State from the seller
relating to the annual entitlement sold shall be deemed to have been
received from the buying contractor. Any increased Transportation
minimum operation, maintenance, power and replacement component
charges allocated to the buying contractor pursuant to this
subdivision (g) shall begin January 1 of the year following the
effective date of the transfer.

{h) Individual contractors may transfer entitlements among
themselves in amounts in addition to those otherwise provided for
in this article. The State shall expeditiously execute any
necessary documents and approve all cdntracts involving permanent
sales of entitlements among contractors, including permanent sales
among Urban Contractors. Such sales shall be subject to the
provisions of subdivisions (b}, (f) and (g) of this article;

Provided, hqﬁever, that for a Dbuying contractor needing

transportation capacity in excess of the capacity factors on which

its charges are based in any reach, reallocation of the
Transportation capital cost component charges for transfers other
than (i) the 130,000 acre-feet provided for in this article and (ii)
the approximate 33,000 acre-feet of transfers proposed from
contractors located in Santa Barbara or San Luis Obispo counties,
shall be determined both prospectively and retroactively.

(i) On January 1 following the year in which such Monterey

Amendments také effect and continuing every year thereafter until




25, Article 54 is added to read:

54. Usage of LiﬁilICaltaic.and Perris

{(a) The State shall permit the contractors participating in
-i repayment of the capital costs of Castaic Lake (Reach 30) and Lake
Perris (Reach 28J) to withdraw water from their respective service
connections in amounts in excess of deliveries approved pursuant to
| other provisions of the state water contracts. Each such contractor
shall be permitted to withdraw up to a Maximum Allocation from the
reach in which it is participating. The contractors participating
in repéyment of Castaic Lake may withdraw a collective Maximum
§ Allocation up to 160,000 acre-feet pursuant to this article, which
shall be apportioned among them pursuant to the respective
:'proportionate use factors from the Department of wéter Resources’ .
Bulletin 132-9%4, Table B-1 upon which capital cost fepayment

obligations are based, as follows:

Castaic Lake

| Participating Proportionate Use Maximum
| Contractor Factor Allocation
(Acre Feet)

i The 0.96212388 153,540
I Metropelitan

| Water District

of Southern

California

Ventura County 0.00860328 1,376
Flood Control

and Water

Conservation

District

Castaic Lake 0.02%27284 4,684
Water Agency '

Total 1.00000000 160,000 §




deliveryvs:hedule at any timﬁ,.and the modifiéd scheduie-shall be
subject tc review in the samé mahner. If necessary, £he'State
may modify the schedule after consultati;ﬁlwith the cﬁntractor ,
and other cohtractors participatinglin repayment'of that reach
but may not. éhaﬁge the total quantity of water to be'wiﬁhdrawn.
As part of thé consultation, the State shall advise a contractor
if it determines a withdrawal will adversely impact the rate of
delivery provided for the contractor in this contract. The State
shall not be.responaible for any such impacts.

(c) A contractor may withdraw all or a portion of its.
Maximum Allocation. It shall restore any withdrawn portion of
such allocation by furnishing an equivalent amount of replacement
water to the reservoir from which the water was withdrawn within
five years from the year in which the withdrawal takes place. The
unused portion of the allocation, in addition to any replacement
water furnished to the reservoir, shall remain available for
subsequent withdrawal. Tﬁe State shall keep an accounting 6f the
contractor’'s storage withdrawals and replacements. In any year,
the State shall permit a contractor to withdraw an amount
equivalent to the contractor’'s Maximum Allocaﬁion minus remaining
replacement water reguirements due to previous withdrawals. If
the contractor fails to schedule and replace the withdrawn water
within the five-year return period, the State shall provide the
replacement water from water scheduled for delivery to the
contractor in the sixth year or as soon as ﬁbasible thereafter.
The total amount of scheduled annual entitlement which a
contractor can use in any one year for restoring its Maximum

Allocation and storing water in surface storage facilities-




A contréctor may use any of this total amount for

| replacement water but cannot use any more than that provided for
in Article 56 to add to storage in proje;t surface conservation
facilities and in nonproject surface storage facilitieg. There
shall be no limit under this article on the amount of schedﬁled
annual entitlement a contractor can use to restore its Maximum
Allocation in a.year when its percentage of annual water supply
allocation is one-hundred percent {100%), nor shall there be any
limit under this article on the amount of interruptible water,
nonproject water or water obtained through an_exchange which a
contractor can use to restore its Maximum Allocation.

(d) For any replacement water furnished to reservoir
storage pursuant to this article, the responsible contractor
sﬁall pay the State charges for the conservation, if any, and
transportation of such replacement water as are associated with
the type of replacement water that is furnished, as if such water
were delivered to the turnout at the reserveir to which the
replacement water is furnished. Adjustments from estimated to
actual costs ghall be subject to provisions applicable to the
type of replacement water. The State shall not charge |
contractors for water withdrawn pursuant to this article.

(e) The State shall operate capacity in Castaic and Perris
Reservoirs, not required for purposes of Maximum Allocation
deliveries, in compliance with the requirement of Article 17(b)
of The Met?opolitan Water District of Southern California's water
supply contract with the State to maintain an amount of water
reasonably sufficient to meet emergency requirements of the

contractors participating in repayment of that reach. A




26. Article 55 is added.to read:

“§5. Transportation of Nonproject Water

(a} Subject to the delivery priorities in Article 12(f),
contractors shall have the right to receive services from any of
the project transportation facilities to transport water procured
by them from nonproject sources for delivery to their service
areas and to interim storage outside their service areas for
later transport and delivery to their service areas: Provided,
that except to the extent such limitation in Section 12931 of the
Water Code be changed, a contractor shall not use the project
transportation facilities under this option to transport water
the right to which was secured by the contractor through eminent
domain unless such use be approved by the Legislature by
concurrent resolution with the majority of the members elected to
each houge voting in favor thereof.-

(b) For any nonproject water delivered pursuant to this
article, contractors shall pay the State the same (including
adjustments) for power resources (including on-aqueduct,
off-aqueduct, and any other power) incurred in the conservation
and transportation of such water as if such nonproject water were
entitlement water, as well as all incremental operation,
maintenance, and replacement costs, and any other incremental
costs, which may include an administrative or contract
preparation charge, all as determined by the State. Incremental
costs shall mean those nonpower costs which ‘would not be incurred
if nonproject water were not scheduled for or delivered to
contractors. Only those contractors not participating in the

repayment of a reach shall be required to pay a use of facilities




| 1imits and in accordance with the provisions provided for in this
{ subdivision (c¢) and any applicable water right laws, by setting

3 forth on tle preliminary water delivery schedule submitted to the
? State on o: before October 1 of each year pursuant to Article

| 12(a) the c¢uantity of project water it wishes to store in the
next succezding year. There shall be no limit on the amount of

| project water a contractor can store outside its service area

5 during any year in a then existing and operational groundwater

| storage proéram. The amount of project water a contractor can

| add teo storage in project surface conservation facilities and in
j nonproject surface storage facilities located outside the
fﬁcontractor's service area each year shall be limited to the
lesser of the percent of the contractor's Tﬁble A annual
entitlement shown in column 2 or the acre-feet shown in column 3
| of the foliowing table, depending on the State's final water
sﬁpply allocation percéntage as shown in ceolumn 1. However,
there shal; be no limit to storage.in nonproject facilities in a
;_year in which the State's final water supply allocation
percentage is one hundred percent. These limits shall not apply

ﬂ to water stored pursuant to Article 12(e}.




(2) Storage cépacity in project surface conservation
facilities at any time in eﬁcess of that needed for project
‘ operatlons shall be made avazlable to requestlng contractors for
storage of project and nenproject water If such storage
requests exceed the avallable storage capac1ty, the avallable
capac;ty shall be allocated among contractors requestlng storage
in proportion to their annual entitlements designated in their
Table A's for that year. A contractor may store water in excess
of its allocated share of capacity as long as capacity is
available for such storage.

(3) If the State determines that a reailocation of excess
storage capacity is needed as a result of project operations or
because of the exercise of a contractor's storage right, the
available capacity shall be reallocated among contractors
requesting storage in proportion to their annual entitlements
designated in their Table A's for that year. 1If such
reallocation results iﬁ the oeed to displace water from the
storage balance for any contractor or noncontractor, the water to
be.displaced shall be displaced in the following order of
priority:

First, water, if any, stored for noncontractors.

Second, water stored for a contractor that previously was in
excess of that contractor's allocation of storage capacity.

Third, water stored for a contractor that previouely was
within that contractor's allocated storage Capacity.

The State shall give as much notice as feasible of a

potential displacement.




point of return to thg aqueduct to the turn-out in the
contractor's service area. In addition, the contractor shall pay
all incremental operation, maintenance, and replacement costs,
and any other incremental costs, as determinéd by the State,
which shall notlinclude any administ:ative or contract
p;eparation charge. Incremental costs shall mean those nonpower
costs which would not be incurred if such water were scheduied.
for or delivered to the contractor's service area instead of to
interim storage outside the service area. Only those contractors
not participating in the repayment of a reach shall be required
to pay a use of facilities charge for use of a reach for the
delivery of water to, or return of water from, interim storage.

(7) A contractor electing to store project water in =
nonproject facility within the service area of another contractor
shall execute a contract with that other contractor prior to
© storing such water which shall be in conformity with this article
and will include at least provisions concerning the point of
delivery and the time and method for transporting such water.

(d) Sale of. Project Water For Use Outside Service Area

(1) If in any year a contractor has been allocated annual
entitlement that it will not use within its service area, the
contractor has not elected to store project water ip accordance
with the provisions of subdivision (c¢) of this articlé during
that year, and the contracto} has not elected to carry over
entitlement water from the prior year pursuant to the provisions
of Article 12(e), the contractor may sell such annual
entitlement for use outside iﬁs service area in accordance with

the following provisions.




(4) Each year the price per acre-foot to be paid by the
i]State td contractors selling water remaining in the Pool or
pPlaced in the Pool after February 15, but on or before March 15
“that is pur:hased.by a contractor requesting such purchase by
April 1 or 2y the State on April 1 shall be equal to twenty-five
percent (25%) of the Delta water rate as of that date. The price
per acre-foot to be paid to the State for the purchase of water
from the Pool by a contractor placing a request for such purchase
between March 2 and April 1 shall be equal to twenty—fivé percent
(25%) of the Delta water rate as of the laﬁer,date. Any waﬁer
placed in the Pool on or before March 15 that is not purchased by
a contractor or the State by April 1 may be withdrawn from the
Pool by'the selling contractor.

(5) If there are more requests from contractors to purchase
water from the Pool than the amount in the Pool, the water in the
Pool shall be allocated among those contractors requesting such
water.in proportion to their annual entitlements for that year up
to the amount of their requests. If requests to purchase water
from the Pool total less than the émount of water in the Pool,
the sale of Pool water shall be allocated among the contraétors
selling such water in proportion to their respective amounts of
water in the Pool. |

(6) Any water remaining in the Pool after April 1 that is’
not withdrawn by the selling contractor shall be offeréd by the
State to contractors and noncontractors and scld to the highest
bidder: Provided, that if the highest bidder is a noncontractor,
all contractors shall be allowed fifteen days to exercise a right

of first refusal to purchase such water at the price offered by




Article 12(e) for carrying over water from the last three months
| of that year into the first three months of the succeeding year,
{(f) Bona Fide Exchanges Permitted
Nothing in this article shall be deemed to prevent the
: Agency from entering into bona fide exchanges of project water
for use cutside the Agency’'s service area with othef parties for
E-project water or nonproject water if the State consents to the
| use of the project water oﬁtside the Agency's service area.
| Also, nothing in this article shall be deemed tb prevent the
Agency from continuing those exchange or sale arrangements
: entefed into prior to September 1, 1595, which had previously
| received any required State approvals. A "bbna fide exchange"
-shall mean an exchange of water.involving a contractor and
another party where the primary consideration for one party
furnishing water to another is the return of a substantially
similar amount of water, after giving due consideration to the
timing or other nonfinancial conditions of the return.
| Reasonable payment for costs incurred in effectuating the
exchange énd reasonable deductions from water delivered, based on
expected storége or transportation losses may be made. A "bona
fide exchange" shall not include a transfer of water from one
contractor to another party involving a significant payment
unrelated to costs incurred in effectuating the exchange. The
State, in consultation with the contractors, shall haveraﬁthority
to determine whether transfers of water constitute "bona fide
exchanges" within the meaning of this paragraph and not disguised

sales.




October 1, 1996 date and the January 1, 2000 date may be extended
by unanimous agreement of the State, Kern County Water Agency ana
The Metropolitan Water District of Southern California.

(b} The State shall adminisﬁgr the water supply contracts
of any contractors that:do not éxeéute the Monterey Amendment so
that such contractors are not affeﬁted adversely or to the extent
feasible beneficially by the Monterey Amendments of other
contractors' water supply contracts.

{c) 1f a court of competent jurisdiction issues a final
judgment or order determining that any part of a contractor's
Monterey Amendment is invalid or unenforceable, all provisions of
that amendment shall be of no force or effect as to such
contractor, except as provided in subdivisions {(e) and (f) of
this paragraph. )

(d) If any part of the Monﬁerey Amendment of the Kern
County Water Agency's or The Metropolitan Water District of
Southern California's contracts or if the coﬁveyance of the Kern
Fan Element of the Kern Water Bank to the Kern County Water
Agency provided for in Article 52 is determined by a court of
competent jurisdiction in a final judgment or order to be invalid
or unenforceable, the Monterey Amendments of all contractors and
the Kern Water Bank Cﬁntract shall be of noc force and effect
except as provided in subdivisions (e) and (f) of this paragraph.

(e) Notwithstanding subdivisions (c), (d) and (f) of this
paragraph, if any part of the Monterey Amendment of the Kern
County Water Agency's or The Metropolitan Water District of
Southern California's contract is determined by a court of

competent jurisdiction in a final judgment or order to be invalid
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District of Socuthern California. 1In cases arising under
subdivision® (e¢) or {(d), the affected contractor whose Monterey
Amendment tas been determined to be partially invalid or

unenforceahle'must first request the waiver.

IN WITNESS WHEREQF, the parties hereto have executed this

Amendment on the date first above written.

Approved as to legal form STATE OF CALIFORNIA
and sufficiency DEPARTMENT OF WATER
: RESOURCES
4 7
Vi 'A‘, 4444‘k ct;:ané&;&;;:hﬁlﬁﬁx
Chief Counsel Director —

Department of Water Resources

CASTAIC KE WATER AGENCY

ATTEST:

‘/Paiusir)'{ Qﬂa ,\,Ea

SSISTANT SECRETARY  Senvesic Az




STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. 18 TO THE WATER SUPPLY CONTRACT
BETWEEN
THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES
AND
CASTAIC LAKE WATER AGENCY

THIS AMENDMENT to the Water Supply Contract is made this 3/ & day of
M , 1999, pursuant to the provisions of the Califomia Water Resources

Development Bond Act, the Central Valley Project Act, and other applicable laws of the State of

Califomia, between the State of California, acting by and through its Department of Water Resources,

herein referred to as the "State," and Castaic Laké Water Agency, herein referred to as the "Agency."
RECITALS:

A. The State and the Agency have entered into and subsequently amended a Water
Supply Contract (the "Water Supply Contract") providing that the State will supply
certain quantities of water to the Agency, and providing that the Agency shall make
certain payments to the State. and settina forth the terms and conditions of such

supply and such payment.
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AMENDMENT NO. 18

The contractors and the State have amended the Water Supply Conﬁacts fo

~ implement provisions of the Monterey Agreement (the "Monterey Amendment”).
Among other things, Article 53 of the Water Supply Contract provides for the
permanent transfer of up to 130,000 acre-feet of agricultural entitlement water to -
urban agencies.

The Agency and the Wheeler Ridge-Maricopa Water Storage District have entered into an
Agreement to Purchase Wheeler Ridge-Maricopa Water Storage District State Water Project |
Entitlement to Water executed as of this date to provide for the sale by Kem County Water
Agency, herein referred to as "KCWA", on behalf of Wheeler Ridge-Maricopa to the Agency
of 41,000 acre-feet per year of KCWA's annual entitement that has been allocated to
Wheeler Ridge-Maricopa by KCWA under the contract between Wheseler Ridge-Maricopa
and KCWA dated January 8, 1970 and all amendments thereto,

The State and Agency wish 1o set forth their agreement as to such matters as (j) the
41,000 acre-feet per year increase in the Agency's annual entitlement, (ji) the transfer of
related transportation repayment obligations, and (jii) the revision of proportionate use of
facilities factors set forth in the Water Supply Contract.

The State and KCWA are simultaneously with the execution and delivery of this
Amendment, entering into Amendment No. 28 to KCWA's Water Supply.Contract
between KCWA and the State in order to reflect (i) the transfer of Table A Entitliement
described herein, (i) the transfer of related transportation repayment obligations, and

(iii) the revision of proportionate use of facilities factors.

2
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AMENDMENT NO. 18

G. This Amendment is permitted by the terms of the Water Supply Contréct. ahd except
as amended herein, the provisions of the Water Supply Contract will remain in full
force and effect.

NOW, THEREFORE, it is mutually agreed that the following changes are hereby -
made to the Agency's Water Supply Contract:

1. Article 53(j) is added to read:

() In accordance with Article 53(a) the Agency is increasing its Table A annual
entitiements by 41,000 acre-feet beginning in year 2000 and each succeeding year
thereafter for the term of the contract through a sale from Kemn County Water
Agency of 41,000 acre-feet of the 130,000 acre-feet made available to Urban
Contractors. As a result of this sale, Table A as designated in Article 6(b) is

amended as follows:
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ANNUAL ENTITLEMENTS
CASTAIC LAKE WATER AGENCY
(Acre-feat)
Year

1 (1968)

2 (1969)
3 (1970)
4 (1971)
5 (1972)
6 (1973)
7 (1974)
8 (1975)
9 (1976)
10 (1977)
1 (1978)
12 (1979)
13 (1980)
14 (1981)
- 15 (1982)
16 (1983)
17 (1984)
18 (1985)
19 (1986)
20 (1987)
21 (1988)
22 (1989)
23 (1990)
24 (1891)
25 (1992)
26 (1883)
27 (1984)
28 (1995)
29 (1996)
30 (1997)
K| (1998)
32 (1999)
33 260863
33 (2000)

TABLE A

And each succeeding year thereafter,
for the term of this contract as an

annual entitement:

3,700
5,000
5,700

6,700
8,936
12,400
15,400
18,200

21,200
24,100
24,762
28,000
30,400

32,800
34,800
37,300
39,600
41,800

43,600
45,600
48,000
50,100
52,000

54,200
54,200
54,200
54,200
54,200

54,200
54,200
54,200
54,200

96,200

95,200

AMENDMENT NO. 18
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AMENDMENT NO. 18

The following apply to this sale:

(1)

(@)

)

190

Increases in the Agency's Delta Water and Transportation Charges and Water
System Revenue Bond Surcharge resulting from the increase in the Agency's
annual entitiements for 2000 and each year thereafter shall commence
January 1, 2000, and be identified by the State and included in its annual |
Statement of Charges to the Agency.

All future adjustments in charges and credits of past costs associated with the
41,000 acre-feet of annual entitiement (or applicable portion thereof) and the

related transportation capacity in Reaches 1 through 16A of the California

Aqueduct shall be attributable to the Agency as if the Agency's anhual

entitiement and the related transportation capacity had been increased by t_he
41,000 acre-feet of annual entitiement purchased from the KCWA in years prior
to January 1, 2000.

For cost allocation and repayment purposes, Exhibit A attached hereto shows
entittement and capacity amounts for each aqueduct reach inwhicﬁtheAgency
participates. These redetermined values shall be used to derive the proportionate
use of facilities factors as set forth in Table B as designated in Article 24(b). The
capacity amounts shown in Exhibit A are estimated values. Actual values will be
used by the State in implementing the terms of this Amendment and in

redetermination of Table B of this Water Supply Contract under Article 28.



AMENDMENT NO. 18

Article 12(c)(1) which defines the limits on the instantaneous rate of flow to the Agency
from Castaic Lake tased on peaking factors, is modified to delete "ninety-nine (99)" and
replace it with "one hundred fifty (150)."

3.  This Amendment is contingent upon the effectiveness of Water Supply Contract
Amendment No. 28, between the State and the KCWA. If either amendment ceases to
be effective, the State may identify the date on which the contract amendments shall be
deemed inopérative, for the purpose of assuring timely repayment of contract obligations
and orderly administration of the long-term water supply contracts.

4.  The Agency agrees to indemnify, defend, and hold harmless the State and any of its

‘ officers, agents, or employees from any liability, expenses, defense costs, attorney fees,
~ claims, actions, liens and lawsuits of any kind arising from or related to any and all
actions implementing this Amendment and associated agreéments.
IN WITNESS WHEREOF, the parties hereto have exécuted this Amendment on the date

first above written.

Approved as to legal form STATE OF CALIFORNIA
and iency: DEPARTMENT OF WATER RESOURCES

1QChief Counsel irector

Department of Water Resources

CASTAIC LAKE WATER AGENCY

ATTEST:

Pohent N (Moo

Signature

dsst Secretary
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AMENDMENT NO. 18

EXHIBIT A
CASTAIC LAKE WATER AGENCY
ANNUAL ENTITLEMENT AND CAPACITY VALUES FOR EACH REACH
FOR COST ALLOCATION AND REPAYMENT ONLY
The values related to this transfer are estimated to be as foliows:
Before Transfer Entitlement Capacity After Transfer
Transferred | Transferred | Additional Total - Total
Califomia Annual from from Capacity Annual Capacity
Aqueduct' |Entitlement | Capacity KCWA KCWA Required | Entitlement | (2)+(4)+(5)
: (AF) (cts) (AF) (cts) (cts) (AF) (cts)

' (1 (2) (3) _(4) (5) _(6) @)
Reach 1 54,200 85 41,000 122 0 95,200 217
Reach 2A 54,200 85 41,000 122 0 95,200 217
Reach 2B 54,200 85 41,000 122 0 85,200 217
Reach 3 54,200 85 41,000 122 0 85,200 217
Reach 4 - 54,200 95 41,000 122 0 95,200 217
Reach 5 54,200 95 41,000 122 0 95,200 217
Reach 6 54,200 85 41,000 122 -0 85.200 217
Reach 7 54,200 85 41,000 122 0 95.200 217
Reach 8C 54.200 95 41,000 122 0 95.200 217
Reach 8D 54.200 85 41,000 122 0 85,200 217.
Reach 9 54,200 75 41,000 122 0 95,200 197
Reach 10A 54.200 75 41,000 122 0 95,200 197
Reach 11B 54,200 75 41,000 122 0 85,200 197
Reach 12D 54,200 75 41,000 122 0 85,200 197
Reach 12E 54,200 75 41,000 122 0 95,200 197
Reach 138 54,200 75 41,000 122 0 85,200 197
Reach 14A 54.200 75 41,000 120 0 . 95,200 195
Reach 14B 54,200 75 41,000 7 0 95,200 152
Reach 14C 54,200 75 41,000 46 11 95,200 132
Reach 15A 54.200 75 41,000 39 18 95,200 132
Reach 16A 54,200 75 41,000 25 32 95,200 132
Reach 17E 54,200 75 41,000 0 57 95,200 132

|_Reach 17F 54,200 75 41,000 0 57 95.200 _132
Waest Branch
Reach 29A 54,200 75 41,000 o] 57 95,200 132
Reach 29F 54,200 75 41,000 0 57 85,200 132
Reach 29G 54,200 75 41,000 0 57 85,200 132
Reach 20H /2/| 54,200 - 41,000 0 - 85,200 --
Reach 29J 54,200 75 41,000 0 57 85,200 132

[_Reach 30 /2/ 54.200 - 41,000 0 - 95.200 -

' These numbers apply to the reaches as set forth in Bulletin 132, Figure B4, *Repayment Reaches

and Descriptions.”
? Aqueduct capacity In cfs is not applicable fo Pyramid Lake (Reach 29H) and Castaic Lake
(Reach 30). The maximum instantaneous flow rate for deliveries to the Agency from

Castaic Lake is 150 cfs.
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